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$890 Invested Now 
Returns 


$1730 In 12 Years 


At current prices a security of one 
of the largest public utility organi- 
zations in the country may be pur- 
chased at 89—$890 per $1,000 par 
value. In 1935 this security will be 
paid off at par and in the meantime 
it will have earned $730 in interest, 
a total of $1,730. 


Full information and details of our 
Monthly Investment Plan sent upon 
request for 


Circular BI—193 


INCORPORATED 


H. M. Byllesby and Co. 


New York Chicago 
111 Broadway 208 S. La Salle St. 
Providence Boston 
Turks Head Bldg. 14 State St. 























Cities Service Co. 
Preferred Stock 


Cities Service Company. deriving its 
income from over 100 subsidiary 
companies located in different sec- 
tions of the country, is earning its 
dividends over 2% times, and Cities 
Service Preferred Stock, with an as- 
set value of over $250 a share, pre- 
sents today a most attractive invest- 
ment with a substantial yield. 


About $1,350 invested in Cities 
Service Preferred Stock, which may 
be purchased on a partial payment 
plan, will yield an income of $10 
monthly. 


Send for Circular P-15 
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ODD LOTS 


of good, listed securities are 
advisable for the investment of 
savings as they accumulate. 

We have a Special department 


for the execution of odd lot 
orders of any listed securities. 


Read our free booklet, 
“Trading Methods”’ 


telling about this thrifty plan 


Ask for K 


(HiSHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway Bowling Green 
New York 6500 


Six convenient offices mn the 
Metropolitan District 




















Booklet 


*‘Security of Investment’’ 


The features discussed in this booklet 
include the fundamental characteristics 
of various types of investment bonds, the 
best method of procedure in making selec- 
tions, and the relationship of a bond house 
as counsellor to bond buyers. 


The information is based upon our ex- 
perience of 47 years in the investment 
business. 


Write for Booklet F-208 
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SUBSCRIPTION RATES 
United States and its possessions, Mexico and Cuba, $10.00 a year. 


Canada, $11.00 a year; Foreign Countries, $12.00 a year. 
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When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice should reach us about two weeks 


before the change is to take effect. 
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JOINT STOCK 
LAND BANK 
Bonds 


Exempt from Federal, State, 
Municipal and local taxation. 


Ask for Circular C-74 
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August Appraisals Now Ready 


He Shares His Views With You 
On Over 725 Stocks 


T is difficult to pin your best friend down to a frank opinion of a single 


stock, let alone of many; and then it is doubtful if his opinion would be 
of much value. 





But a man with over 25 years of professional experience in financial 
matters studied every active common and preferred stock on the New York 


Stock Exchange, over 725 in all, and set down his opinion of each and how 
he would rate it. 


It is called GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS, and 
you can get a copy of the current issue for the small sum of $2. If there is 
anything about any active stock from Adams Express to Wright Aeronau- 
tical that you want to know, this little book will tell you. It will give you not 
only the statistical figures but the editor’s opinion and a rating. 


Of Immense Value to Investors 


In this way you can guide yourself in your investments, in deciding whether to hold or to 
You need not necessarily take the editor’s judgment, but it will at least be a help. You 
will see the figures upon which he based his views, and perhaps that will clarify matters for 
you. Many have said GUENTHER’s INDEPENDENT APPRAISAL OF LiIsTED Stocks is the most 
valuable compendium of finarcial information for the general investor that ever issued from “the 


Street.” It is published under the auspices of THE FINANCIAL Wor bp, backed by its over 20 
years of good reputation. 


sell. 


You should, of course, subscribe by the year, but in any event send for the current issue, 
and we are sure your annual order will follow. Everything is conveniently arranged for you 
below. Reach for your fountain pen and your check book—nuisances no doubt, but proverb- 
ially necessary evils. Later on you will be glad you acted upon this advertisement. 





THE FINANCIAL Wor Lp, 
53 Park Place, New York. 


SEND ME GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS 4S 
CHECKED BELOW 


(] The current issue, for which I inclose my check for $2 
(The same price to subscribers and non-subscribers of THe FINANCIAL WorLD) 


[] The forthcoming 12 issues, for which I inclose my check for $20. 


(The price to those not at present subscribers to THE FiNANCIAL WorLpD) 


[j The forthcoming 12 issues, for which I inclose my check for $10. 


(The price to those who are subscribers to THe FINANCIAL Wor tp) 


SEND TO 
Ta EET SNE Fe OE LAR EEO es ots 0B 
CE LET CAE DLE Re OO City 


Make Check Payable to “THe FInANcIAL Wor ~p.” 











The Financial World 
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The Financial World wes established to diffuse the truth about invest y , 
and will continue to de so, confident in its belief that es long as it clings to this ideal it can count upon the 


tshas — 

















support of the investing public. 
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The Trend of Things 


@ Marked improvement was noted in the financial markets this week as a result of more 
favorable news from Europe; the consensus was that a solution of vexing problems 1s 


near at hand; 


‘@ Another factor in stimulating a greater degree of confidence was the unanimity among 
leaders in industry in their favorable view of the outlook; 


@ The money market, and the condition of the banks, favor rising prices for securities; 
the one thing lacking to make for activity and strength is general confidence and reason- 


able optimism. 


@ Situation in the Northwest has improved to such an extent as to improve the strategic 
position of the carriers operating in that territory. 


apparently was dark for Europe, 
when France seemingly was bent 
upon pursuing a policy of obstinate ob- 
struction to the unravelment of the 
tangled web of Europe’s economic and 
political problem, THe FinancraAL Wor.tp 
published an article which ventured the 
opinion that favorable news was in the 
making on the other side,of the Atlantic. 
This week, the news dispatches stated 
that the door had been opened again by 
France for further discussion of the rep- 
aration preblem. Two weeks ago the 
financial community seemed to have 
made up its mind that the door had been 
closed, barred and sealed against entry. 
The fact that Premier PoINCARE has an- 


T's weeks ago, when the prospect 


nounced that he is prepared to resume 
friendly negotiations with England on the 
reparations question, does not mean that 
France has yielded every point and that 
a solution has been arrived at. It does 
mean, however, that a forward step has 
been taken when the situation seemed 
black. 

And the financial community, and those 
who watch it from the outside for their 
cue to action, should recall the old saw 
that things are not always what they seem. 

The all but vanished German mark took 
another step toward the point of dis- 
appearance when the news was out. Any 
who hold hopes of a revival or restoration 
of the present German mark may as well 
give them up. Adjustment of what dif- 


ferences there may be between France 
and Britain probably will be predicated 
upon substitution of a new form of cur- 
rency for the present mark. 

That the markets here should become 
strong on the news from abroad is proof 
of the part Europe must play in the at- 
tainment of a full measure of prosperity 
in the United States. 

o-¢ re 
EXT in importance to the foreign 
news was the action of the Inter- 
state Commerce Commission in approv- 
ing a proposed increase in grain rates on 
certain portions of the St. Paut and 
Cuicaco, NoRTHWESTERN. That was 
greeted with general approval and was 
about the most favorable development 








Average Prices on the New York Stock Exchange 
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affecting the railroads of the 








Northwest that has occurred in 
months, 

That concession by the coun- 
try’s rate authority in recogni- 
tion of the needs of a particular 
group of carriers should lift 
some of the depression that has 


lingered in the railroad camp. 
Officials of the transportation 
systems, as well as a great many 
railroad investors, have been 


looking forward to the assem- 
bling of Congress with appre- 
hension, fearful lest radicals 
seize the opportunity to influence 
the Commerce Commission and 
other constituted authority to act 
adversely toward the railroads. 

At this juncture we would 
suggest that our readers refer to 
analyses of Rock IsLANp and 
other northwestern lines in this 
issue of THE FINANCIAL Wor ~p. 

We also protest the habit of 
certain commentators in the 
financial dailies of presenting half 
truths and misleading statements 
regarding the financial positions 
and earning capacity of certain 
carriers. : 

For example, it is entirely mis- 
leading to stress the fact that a 
road like the St. Paut failed to 





WESTINGHOUSE occupy a par- 








ticularly favorable position, and 
should be able to show large 
earning for some time to come, 
Speculative possibilities of 
WESTINGHOUSE perhaps are 
more outstanding than those 
for GENERAL ELECTRIC, owing to 
the relatively high price of the 
latter. 





* * * 


ECENT movements of com- 

modity prices suggest in- 
creased purchasing power on the 
part of the public and should 
result in a substantial increase 
in business for some time. The 
present status of purchasing 
power indicates that the banking 
situation will be very strong for 
months. We anticipate less than 
the usual fall strain and a sub- 
stantial revival in demand for 
good investment securities in a 
short time. 

There is more money lying in 
the banks than business can use, 
and we cannot see that there is 
any chance of marked credit 
strain for some time to come. 
Reserves are at or near their 
record high level. Business and 








earn its fixed charges in the first 
six months of this year, without 
pointing out that the bulk of the 
earnings of the road come in the 
final half, that extra heavy 
maintenance expenditures were made in 
the first six months, and that the actual 
performance of the road to the end of 
June last much better than the 
average for a similar period in the past 
decaide. 

We recommend railroad securities as 


the choice of the present market. 
» * 7 


was 


OPPER securities are in an attractive 
position by reason of the substantial 
reduction in surplus stocks of the red metal 


(San Francisco Chronicle) 


A JOB THAT REQUIRES CAUTION 


For the first time in many months, the general sentiment this week 
was that the foreign situation at last showed outward and visible 


signs of being near solution. See text. 
as a result of steady growth in domestic 
demand. That such a condition should ob- 
tain, with foreign consumption down to a 
minimum, suggests interesting possibilities 
once Europe can again come into the mar- 
ket as a purchasing factor of consequence. 
We also recommend securities of com- 
panies engaged in the production of pub- 
lic utility equipment, electrical goods, and 
building materials. The last mentioned 
should do well in the next five months. 
Companies like GENERAL ELectrIc and 


industry are well supplied with 
cash. In fact, the condition of 
companies reporting for the first 
half of the year is exceptionally 
liquid. 

There has been no fall in car 
loadings, and movement of grain and coal 
are beginning to swell the total so that 
from now on the volume will be large. 

Production is proceeding at a high level, 
but at a sane level. 

Chain store and mail order houses 
continue to report every satisfactory busi- 
ness. 

In short, there is nothing in the gen- 
eral fundamental situation to justify any 
apprehension. Such factors as have been 
mentioned do not produce depression. 








Highlights for 


the Week Ending August 9, 1923 














THE STOCK MARKET 


The stock market is not yet out of 


the woods, despite the fact that the 
Street, which has been in one of its 
bluest moods for some weeks, is be- 


ginning to refer to this or that situation 
as “not as bad as previously believed.” 


The market, generally speaking has 
been thin this week. The professional 
traders confined their operations to a 
limited volume and sphere. 


Leather stocks after the midweek 
were objects of bear attack, and they 
yielded without a show of resistance. 
Early in the week, pressure was ex- 
erted against northwestern carriers, but 
these snapped back as the 
vanced. 
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THE TREND 

It is difficult to find any strong evi- 
dence of trend in a market such as was 
witnessed in the week just closed. The 
Street as yet is not quite ready to admit 
that, as things are not just what they 
and that situations which it 
thought unfavorable, may not be as bad 
as they have been pictured, it is not 
prepared to take a determined stand on 
the constructive side. 

Those, however, who can afford to 
purchase obvious bargains and_ hold 
them, will have cause for thankfulness 
later on. In the current issue we pre- 
sent a tabulation of 65 dividend-paying 
stocks from which the investor can se- 
lect a number of stocks which will bring 
in handsome profits to the courageous. 


seem, 


THE BOND MARKET 

Trading in the bond market was dull 
throughout the week. New offerings 
were in very small volume. Nothing of 
any particular importance occurred in 
any department of the bond list. But 
there was displayed a general firmness 
which indicates that investors merely 
are marking time. 

There is expectation in investment 
circles of a brisk demand for bonds this 
fall. And some new European financ- 
ing is said to be in process and probably 
will be bought into the market in the 
next few weeks. 

In the bond market, speculative de- 
scriptions, particularly tractions and 
low-priced rails are regarded as oppor- 
tunities for profitable purchase. 


- The Financial World 
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Distribution of Plantation Industry, From F. R. Henderson & Co. 
Chart 


E consume 70 per cent of the world’s rubber pro- 
W duction and own about 3 per cent. Rubber is one 

of the few important raw materials which our richly 
endowed country must obtain abroad. Due to the increasing 
use of automobiles and the ever widening use of rubber in 
industrial plants and for garments and footwear, the con- 
sumption of rubber in this country is growing at a phenom- 
enal rate from year to year. It is no wonder then that when 
the Stevenson Act was passed, which artificially stimulated 
the price of rubber, outcries of paying tribute to the British 
were heard as well as insistent demands that we grow our 
wn rubber in the Philippines. 


However, as will be developed later, the problem is not 
quite that simple. It is true that of the 3,745,000 acres de- 
voted to the cultivation and production of rubber but 110,000 
acres are owned by one domestic manufacturer, the Unirep 
States RuBBeR Company. It is true that about 97 per cent 
of the world’s rubber is foreign owned and that 70 per cent 
thereof is consumed in this country. It is true that this 
country is almost entirely dependent on other nations, prin- 
cipally the Malay Straits and Sumatra, largely under British 
and Dutch dominion. Is it true, however, that the present 
price of rubber yields an excessive profit to the grower? Is 
t true that the present supply of rubber will be adequate 
for a few years hence? 

To digress for a moment into a brief history of this com- 
modity. Until comparatively recently rubber had little im- 

rtance in commerce. It was grown mostly in Brazil in a 
wild state. No attempt was made to put its cultivation on 

business basis. High prices made even this method profit- 
able, for as late as 1912 the import price of rubber was as 
high as 91 cents per pound. These high prices attracted for- 
eign capital into the field; modern rubber production in the 
Far East increased by leaps and bounds, until in 1922, 332,000 

s out of a total of approximately 370,000 tons were pro- 
luced in the Malay Straits and Sumatra. So fast has the 
rubber industry grown, prices have steadily fallen, due to the 

reasing efficiency in production. In all this the United 

tates has taken small part, most of the financing and actual 
isk having been undertaken by the British, Dutch and 
French. This country has, however, outstripped all others 

the use of crude rubber in the form of finished products. 
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utlook for the Rubber Industry 


@ Here is an unusual discussion of the 
history and present status of the RUB- 
BER INDUSTRY, which goes deeper than 
a surface review; 


@ It affords an essential background for 
those who wish to arrive at a reliable 
appraisal of the SECURITIES of the 
companies; 


@ The writer expresses opinions on status 
of STOCKS. 


By SOLLACE MITCHELL 


This position has been forcibly brought to our -attention by 
the passage of the Stevenson Act. The many new uses to 
which rubber was put during the war, heavy production to 
meet the requirements and others coincident with the post- 
war boom in this country, coupled with the business collapse 
in 1921, were the primary causes for this Act. A large sup- 
ply and small demand brought the price of rubber in many 
instances below the cost of production. The Stevenson Act 
is an attempt to fix rubber prices through limiting pro- 
duction. This is by a system of graduated taxation on 


all shipments over and above a set amount. In other 


words, when shipments become excessive, the excise tax 
becomes prohibitive. 
(Continued Next Page) 
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Production of Tires in Millions, 1915-22, From F. R. Henderson & Co. 
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Immediately a hue and cry was raised 
by the American flag wavers and several 


tire manufacturers. Shall the United 
States be dependent upon the whim of 
foreign producers who can tamper with 
the inexorable law of supply and demand 
and raise prices at will? They demand 
that we plunge in and grow our own rub- 
ber and be independent—and, as a matter 
of fact, we should; but for a very differ- 
ent reason. The Stevenson Act is in 
reality more friend than foe. The Brit- 
ish are smart enough to realize that it is 
but a temporary measure at best. They 
know that the law of supply and demand 
cannot be changed in so artificial a man- 
ner. It is an attempt merely to put the 
rubber growing industry in which nearly 
one billion dollars is invested on a firm 
foundation again. With small demand it 
is only common prudence to regulate the 
supply. In 1921 and 1922 crude rubber 
was selling for as low as 14 cents. It 
costs, according to the best authorities, 
to produce rubber a fraction over 17 cents 
per pound. The hated Act has not brought 
sudden wealth yet to anyone at the ex- 
pense of the United States. A_ serious 
rubber shortage is predicted by authorities 
and it is a mathematical certainty that if 
consumption increases at its present rate 
there will be a shortage in five years. 


At its present rate of increase the de- 
mand for rubber will be about 575,000 
tons in 1929. The production capacity 
will have increased, according to the most 
reliable estimates, those of the govern- 
ment itself, to only 500,000 tons at the 
same time. There results an obvious 
shortage of 75,000 tons. This seems in- 
escapable, for it must be borne in mind 
that even if production were started im- 
mediately on a large scale no tangible re- 
sults would show for at least six years. 


Therefore, regardless of British restric- 
tion, we seem to be headed for a serious 
rubber shortage, and it is from this point 
of view that this country should go about 
growing it own rubber. Congress already 
has stepped in with an appropriation which 
is enabling a commission to investigate 
rubber possibilities. But there are many 
The first and fore- 
most of these is procuring the necessary 
capital. In this connection a few facts 
from an analysis of plantation expenses 
by Eric MILer, a well-known authority, 
are worth repeating. Mr. MILLER esti- 
mates, and these estimates are based on 
going concerns, efficiently run, the aver- 
age capital outlay per acre in the estab- 
lishment of a plantation at about $290. 


difficulties involved. 


Since it takes from five to seven years 
for the trees to bear, investors are entitled 
to a rate of return commensurate with 
the long wait, and the risks involved. This 
return should be at least 15 per cent. It 
costs 17 cents to produce and ship to New 
York one pound of crude rubber. In or- 
der to pay a 15 per cent dividend 19 cents 
net profit per pound must be realized. 
Thirty-six cents, then, is a reasonable esti- 
mate of what one pound of crude rubber 
should sell for in New York to pay op- 


(Please turn to page 188) 
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Delusions vs. Obvious Facts 


« In face of the fact that the indicated earning power of the 
majority of our LISTED STOCKS is considerably in excess of 
1922 the average prices are 25 per cent below the high level 


of last year; 


€ A comprehensive table which, in cold figures, refutes the 
gloomy prediction of calamity howlers that a prolonged 
business depression is in the making. 


By Landon C. Gates 


CCASIONALLY we run _ into 
() periods when the public appears 
to be thinking en masse. At such 
times it can be led around by clamorous 
bellwethers like a drove of sheep. We 
are in one of those periods now. The 
ancient financial mountebank, Rosert Law, 
furnished a striking example of one of 
these delusions by his Mississippi bubble, 
which was one of the original get-rich- 
quick fakes, into which the shrewd, dumb, 
intelligent and stupid Frenchmen poured 
their money, without pausing to look into 
it, impelled by but one common thought— 
that of getting in for fear they would be 
on the outside looking in when the ex- 
pected millions were ready for distribution. 
Another craze similar in character was 
the frenzy of the Dutch for tulips. The 
thrifty Hollanders, who would count over 
and over again the phennings a pair of 
wooden shoes cost, threw their thalers into 
tulips without hesitation in their eager- 
ness to gather in the large profits which 
were expected from their sale. 

Such delusions do not always take the 
form of hope and expectancy; they also 
can bring about a stampede of an entirely 
different character, as when hysteria de- 
velops during which the public’s mind can 
only see the shadows and mistakes them 
for things substantial. 

When in the grip of such a spirit facts 
and reason carry no weight. It must be 
allowed to run its course. Eventually, it 
will spend its force. But, while it lasts, 
the public is prey for sharpers who wish 
to turn their lack of confidence to their 
own advantage. In the end the public 
pays for its folly. 

That the public will pay for its folly 
again is more than likely, as there is noth- 
ing in fundamental conditions to justify 
the gloomy predictions that have been 
spread by a clique of bear traders as 
propaganda in order to bring about public 
liquidation of securities to enable them to 
cover their operations at a profit. 

To illustrate to what extent the public 
has ignored facts and embraced super- 
ficial conclusions, THE FINANCIAL Wor.LD 
has had prepared by its statistical staff a 
table of 65 listed common stocks for which 
earnings for the first six months are avail- 
able. This composite picture of the earn- 
ing power of our business belies the con- 
clusion that we have entered or are enter- 
ing into a prolonged depression. 

Yet the seasonal dulness which the mar- 
ket has over emphasized has been con- 
strued as such. 

The indicated earnings per share for 


the industrials in the accompanying table 
are arrived at by multiplying by two to 
show what the full year’s earnings would 
be in the event that the last three months 
of the year witnesses a resumption of 
business activity. In the case of the rail- 
roads indicated earnings were arrived at 
by allowing for seasonal variations, using 
the first six months’ net earnings as basis 
of calculation. 

This table shows in every instance, with 
the exception of Allis-Chalmers, the earn- 
ings of the industrials indicated for 1923 
are substantially in excess of dividend re- 
quirements. We must accept this. as evi- 
dence that, for ‘the time being, there is 
little danger of any dividend cutting, even 
if the last quarter of 1923 fails to come 
up to expectation. Profits would have to 
shrink considerably to invite such danger. 

Of the 65 companies only ten report 
earnings less than what was shown in 1922 
and, in most of these instances, the de- 
cline in earning power was caused by a 
special reason and is not the reflex of 
general business conditions. 

In this list the only dividend-paying 
stocks not reporting earnings equal to the 
current dividends are the Northwestern 
railroads, and the reason for this is ex- 
plained by the heavy advance in mainte- 
nance charges which is discussed in an- 
other article in this issue of THE FINnan- 
CIAL Wor Lp. 

While it may not be expected that the 
motor companies will have as good earn- 
ings for the last half of the year, the divi- 
dends of most of them for the full year 
already have been earned. Consequently, 
they can face the remainder of 1923 with 
a feeling of security. 

To what extent the public has lost its 
sense of judgment in appraising values of 
securities is indicated by the prevailing 
prices for the stocks of the companies in- 
cluded in this table. On the average their 
prices are 25 per cent lower than the 1922 
high levels, notwithstanding that, in most 
instances, earnings have improved consid- 
erably. 

At the current market prices some of 
these stocks in this table yield as high as 
14 per cent. It is interesting to note what 
percentage is indicated as being earned by 
each stock on its market price. 

For instance, in the case of Pere Mar- 
QUETTE, earnings reported are equivalent 
to 25 on its price. This means that, if this 


earning power were maintained for four 
years, the investor would have his prin- 
cipal back in dividends and surplus profits 
put into the property. 
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Industrials: 
Rating Company 


Air Reduction.......... 
Allis Chalmers ........ 
Am, Bank Note 
Am. Brake Shoe 
Am. La France........ 
Am. Locomotive .... 
Am, Steel Fdy........ 
Am. Tel. & Tel 
Beech Nut 
Beth. Stéel 
i eee 
Col. Gas & Elec..... 
Comp. Tab. Rec..... 
Comm Prod: 2......:.. 
Diamond Match .... 
NR I each dienns 
Endi.-Johnson _...... 
RS 6 ee 
Gen. Motors ............ 
Colt Diates ......... 
Hayes Wheel 
Hudson Motor ........ 
a Sr 
Tata. S06 is... 
Inland Steel ............ 
Island Creek ............ 
Montana Power .... 
Moon Motors .......... 
Nat. En. & Stamp.. 
Nash Motors 
Natl. Biscuit ............ 
N. Y. Air Brake A.. 
North American .... 
Otis Elevator 
Owens Bottle .......... 
Pac. Gas & Elec..... 
Packard 
Pan-American ........ 
Sterling Prod. ........ 
Stew.-Warner 
Studebaker 
Underwood 
te eee ee 
Western Union 
White Eagle 
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Railroads: 
RNS os 


Atlantic Coast ........ 
BU TOBY heectetieoncs, 
Ches. & Ohio 
Chi. & N. W 


es 
BS oa 
Louis & Nash 


Nor. & West........... 
Bees POG, i 
i ee a 
Pere Marq. .............. 
SEEN 
ee ae 
Unies Pas. ........... 
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*Before depreciation, etc. 


1923 
Indicated 
Earn., Per 
Share ($) 


15.42 
4.00 
14.62 
11.00 
2.10 
24.38 
8.76 
11.48 
11.50 
6.10 
12.00 
5.30 
13.40 
20.80 
9.04 
17.08 


9.92 
5.30* 
18.18 
5.40 
11.50 
3.28 
12.80 


65 Dividend-Paying Common 


Selling Out of Line 


1922 
Earn., Per 
Share ($) 


5.23 
4.00 
13.85 
9.60 
2.00 
Nil 
4.03 
11.14 
7.43 
1.14 
6.09 
3.05 
10.25 
17.43 
10.25 
8.43 
13.77 
11.43 
2.19 
7.27 
4.86 
6.03 
15.53 
10.00 


1922 
High 
Price 


66 
59% 
91 
8814 
13% 
68% 
46% 
128% 
53% 
82% 
79%, 
38 
79% 
134% 
122 
141 
941% 
9454 
15% 
943% 
44 


274% 


Current 
Market 
Price 


62 
38% 
81 
70 
10 
70% 
33% 
122% 
64 
46% 
47% 
32% 
69% 
119 
121 
113 
65 
82% 
13% 
68 
33% 
2214 
72% 
77 
32% 
111 
57 
21% 
58 
93% 
41% 
46 
21% 
114% 
41% 
76 V2 
12% 
58 
53% 
835% 
101% 
38 
86% 
105 
23% 


96 
110 
143 

58 

62 

30 
104 

52 
105 

87 

85 

96 

72 
100 

55 

42 

40 

73 

85 
126 









Stocks 


Current 
Dividend 
($) 
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Current 
Yield 


6.5 
10.4 
6.2 
7.1 
10.0 
7.0 
9.1 
7.3 
3.8 
10.8 
12.7 
8.0 
8.6 
5.0 
6.7 
5.3 
7.7 
7.3 
8.6 
5.9 
9.1 
9.1 
8.2 
3.9 
7.7 
7.2 
7.0 
14.0 
8.6 
6.5 
7.2 
8.7 
9.3 
7.0 
7.1 
7.8 
6.4 
13.8 
7.6 
12.0 
98 
7.9 
5.8 
6.7 
11.1 


6.3 
6.4 
7.0 
6.9 
8.1 
10.0 
8.7 
9.6 
6.7 
5.8 
8.2 
7.3 
4.2 
7.0 
9.1 
7.1 
10.0 
5.5 
7.1 
8.0 


% Earn. 
to Market 
Price 


24.9 
10.4 
18.0 
15.7 
21.0 
34.7 
26.0 
9.4 
18.0 
13.1 
25.4 
16.3 
19.1 
17.5 
7.5 
15.1 
14.0 
10.2 
26.8 
23.7 
23.4 
30.0 
21.2 
10.5 
11.9 
18.4 
10.3 
39.2 
20.7 
27.8 
11.5 
21.5 
47.2 
12.1 
12.7 
19.6 
38.7 
22.2 
14.0 
19.8 
34.2 
18.2 
15.9 
13.0 
32.1 


18.8 
20.8 

8.1 
25.9 

4.8 
11.7 
10.1 

4.8 
16.2 
14.9 
10.6 
21.9 
12.5 
11.4 

5.5 
14.0 
24.5 
15.1 
14.7 
10.8 
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Immediately a hue and cry was raised 
by the American flag wavers and several 


tire manufacturers. Shall the United 
States be dependent upon the whim of 
foreign producers who can tamper with 
the inexorable law of supply and demand 
and raise prices at will? They demand 
that we plunge in and grow our own rub- 
ber and be independent—and, as a matter 
of fact, we should; but for a very differ- 
ent reason. The Stevenson Act is in 
reality more friend than foe. The Brit- 
ish are smart enough to realize that it is 
but a temporary measure at best. They 
know that the law of supply and demand 
cannot be changed in so artificial a man- 
ner. It is an attempt merely to put the 
rubber growing industry in which nearly 
one billion dollars is invested on a firm 
foundation again. With small demand it 
is only common prudence to regulate the 
supply. In 1921 and 1922 crude rubber 
was selling for as low as 14 cents. It 
costs, according to the best authorities, 
to produce rubber a fraction over 17 cents 
per pound. The hated Act has not brought 
sudden wealth yet to anyone at the ex- 
pense of the United States. A_ serious 
rubber shortage is predicted by authorities 
and it is a mathematical certainty that if 
consumption increases at its present rate 
there will be a shortage in five years. 


At its present rate of increase the de- 
mand for rubber will be about 575,000 
tons in 1929. The production capacity 
will have increased, according to the most 
reliable estimates, those of the govern- 
ment itself, to only 500,000 tons at the 
same time. There results an obvious 
shortage of 75,000 tons.. This seems in- 
escapable, for it must be borne in mind 
that even if production were started im- 
mediately on a large scale no tangible re- 
sults would show for at least six years. 


Therefore, regardless of British restric- 
tion, we seem to be headed for a serious 
rubber shortage, and it is from this point 
of view that this country should go about 
growing it own rubber. Congress already 
has stepped in with an appropriation which 
is enabling a commission 
rubber possibilities. 


to investigate 
But there are many 
The first and fore- 
most of these is procuring the necessary 
capital. In this connection a few facts 
from an analysis of plantation expenses 
by Eric MILer, a well-known authority, 
are worth repeating. Mr. MILLER esti- 
mates, and these estimates are based on 
going concerns, efficiently run, the aver- 
age capital outlay per acre in the estab- 
lishment of a plantation at $290. 


Since it takes from five to seven years 
for the trees to bear, investors are entitled 
to a rate of return commensurate with 
the lone wait, and the risks involved. This 
return should be at least 15 per cent. It 
costs 17 cents to produce and ship to New 
York one pound of crude rubber. In or- 
der to pay a 15 per cent dividend 19 cents 
net profit per pound must be realized. 
Thirty-six cents, then, is a reasonable esti- 
mate of what one pound of crude rubber 
should sell for in New York to pay op- 


difficulties involved. 


about 


(Please turn to page 188) 
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Delusions vs. Obvious Facts 


« In face of the fact that the indicated earning power of the 
majority of our LISTED STOCKS is considerably in excess of 
1922 the average prices are 25 per cent below the high level 


of last year; 


€ A comprehensive table which, in cold figures, refutes the 
gloomy prediction of calamity howlers that a prolonged 
business depression is in the making. 


By Landon C. Gates 


CCASIONALLY we run _ into 
QO) periods when the public appears 
to be thinking en masse. At such 
times it can be led around by clamorous 
bellwethers like a drove of sheep. We 
are in one of those periods now. The 
ancient financial mountebank, Rospert Law, 
furnished a striking example of one of 
these delusions by his Mississippi bubble, 
which was one of the original get-rich- 
quick fakes, into which the shrewd, dumb, 
intelligent and stupid Frenchmen poured 
their money, without pausing to look into 
it, impelled by but one common thought— 
that of getting in for fear they would be 
on the outside looking in when the ex- 
pected millions were ready for distribution. 
Another craze similar in character was 
the frenzy of the Dutch for tulips. The 
thrifty Hollanders, who would count over 
and over again the phennings a pair of 
wooden shoes cost, threw their thalers into 
tulips without hesitation in their eager- 
ness to gather in the large profits which 
were expected from their sale. 

Such delusions do not always take the 
form of hope and expectancy; they also 
can bring about a stampede of an entirely 
different character, as when hysteria de- 
velops during which the public’s mind can 
only see the shadows and mistakes them 
for things substantial. 

When in the grip of such a spirit facts 
and reason carry no weight. It must be 
allowed to run its course. Eventually, it 
will spend its force. But, while it lasts, 
the public is prey for sharpers who wish 
to turn their lack of confidence to their 
own advantage. In the end the public 
pays for its folly. 

That the public will pay for its folly 
again is more than likely, as there is noth- 
ing in fundamental conditions to justify 
the gloomy predictions that have been 
spread by a clique of bear traders as 
propaganda in order to bring about public 
liquidation of securities to enable them to 
cover their operations at a profit. 

To illustrate to what extent the public 
has ignored facts and embraced super- 
ficial conclusions, THE FINANCIAL WorLD 
has had prepared by its statistical staff a 
table of 65 listed common stocks for which 
earnings for the first six months are avail- 
able. This composite picture of the earn- 
ing power of our business belies the con- 
clusion that we have entered or are enter- 
ing into a prolonged depression. 

Yet the seasonal dulness which the mar- 
ket has over emphasized has been con- 
strued as such. 

The indicated earnings per share for 


the industrials in the accompanying table 
are arrived at by multiplying by two to 
show what the full year’s earnings would 
be in the event that the last three months 
of the year witnesses a resumption of 
business activity. In the case of the rail- 
roads indicated earnings were arrived at 
by allowing for seasonal variations, using 
the first six months’ net earnings as basis 
of calculation. 

This table shows in every instance, with 
the exception of Allis-Chalmers, the earn- 
ings of the industrials indicated for 1923 
are substantially in excess of dividend re- 
quirements. We must accept this as evi- 
dence that, for the time being, there is 
little danger of any dividend cutting, even 
if the last quarter of 1923 fails to come 
up to expectation. Profits would have to 
shrink considerably to invite such danger. 

Of the 65 companies only ten report 
earnings less than what was shown in 1922 
and, in most of these instances, the de- 
cline in earning power was caused by a 
special reason and is not the reflex of 
general business conditions. 

In this list the only dividend-paying 
stocks not reporting earnings equal to the 
current dividends are the Northwestern 
railroads, and the reason for this is ex- 
plained by the heavy advance in mainte- 
nance charges which is discussed in an- 
other article in this issue of THE FINAN- 
CIAL Wor Lp. 

While it may not be expected that the 
motor companies will have as good earn- 
ings for the last half of the year, the divi- 
dends of most of them for the full year 
already have been earned. Consequently, 
they can face the remainder of 1923 with 
a feeling of security. 

To what extent the public has lost its 
sense of judgment in appraising values of 
securities is indicated by the prevailing 
prices for the stocks of the companies in- 
cluded in this table. On the average their 
prices are 25 per cent lower than the 1922 
high levels, notwithstanding that, in most 
instances, earnings have improved consid- 
erably. 

At the current market prices some of 
these stocks in this table yield as high as 
14 per cent. It is interesting to note what 
percentage is indicated as being earned by 
each stock on its market price. 

For instance, in the case of Pere Mar- 
QUETTE, earnings reported are equivalent 
to 25 on its price. This means that, if this 


earning power were maintained for four 
years, the investor would have his prin- 
cipal back in dividends and surplus profits 
put into the property. 
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1923 
Indicated 
Industrials: Earn., Per 
Rating Company Share ($) 
A Air Reduction.......... 15.42 
B- Allis Chalmers ........ 4.00 
A Am. Bank Note...... 14.62 
A Am. Brake Shoe...... 11.00 
B Am. La France........ 2.10 
A <Am. Locomotive .... 24.38 
A Am, Steel Fdy......... 8.76 
A Am: Del & Tei... 11.48 
A Beech Nat: ............. 11.50 
B eth. Stéel .......%: 6.10 
B peta? ...........-. 12.00 
A Col. Gas & Elec..... 5.30 
A Comp. Tab. Rec..... 13.40 
A Gera: Prod. <......... 20.80 
A Diamond Match .... 9.04 
A ‘De Beet 6. 17.08 
4 A Endi.-Johnson _...... 9.14 
i A TR SE nen 8.44 
:3 B- Gen. Motors ............ 3.68 
A Gull States ...-...... 16.10 
A Hayes Wheel .......... 7.84 
B Hudson Motor ........ 7.42 
Ay Ee ace ces 15.40 
A. Inter, Shoe .......... 8.12 
B iJsed Steel... 3.86 
A Island Creek ....:....... 20.40 
A Montana Power .... 5.88 
B Moon Motors .......... 8.41 
A Nat. En. & Stamp.. 12.00 
A Nash Motors ........... 26.06 
A Natl Biscuit: ......... 4.75 
B N. Y. Air Brake A.. 9.92 
A North American ....  5.30* 
A Otis Elevator .......... 18.18 
A Owens Bottle .......... 5.40 
A Pac. Gas & Elec..... 11.50 
B Packard ~................. 3.28 
B Pan-American  ........ 12.80 
B- Sterling Prod. ........ 7.50 
B- Stew.-Warner .......... 16.58 
A Studebaker ............... 34.80 
A Underwood ............ 6.90 
| a ee a 13.68 
A Western Union ...... 13.62 
A White Eagle ............ 7.54 
Railroads: 
A: ep 18.00 
A Atlantic Coast ........ 26.00 
A Gam Peer .:.-.. 11.50 
B- Ches. & Ohio............ 15.00 
A Chi &Nn. W...... ae 
B Goel @ Seu... 3.50 
B Del. & Hed............ 10.50 
A. Geet Dies... 250 
PO A OR chsh nt 17.00 
A Louis & Nash.......... 13.00 
A BG. 2 Mi... 9.00 
A: MM: 2S lent. 21.00 
: SB EC ee Lx 9.00 
A Nor. & West........... 11.40 
A OR Pee. 5s 3.00 
ee 5.90 
B- Pere Marg. .............. 9.80 
Pi IE Seccececiovadioncs 11.00 
._ <. ones 12.50 
A UWoten Pas. ~........- 13.60 





*Before depreciation, etc. 





65 Dividend-Paying Common Stocks 


Selling Out of Line 


1922 
Earn., Per 
Share ($) 


5.23 
4.00 
13.85 
9.60 
2.00 
Nil 
4.03 
11.14 
7.43 
1.14 
6.09 
3.05 
10.25 
17.43 
10.25 
8.43 
13.77 
11.43 
2.19 
7.27 
4.86 
6.03 
15.53 
10.00 


1922 
High 
Price 


66 
5934 
91 
882 
13% 
68% 
46% 
128% 
5334 
8214 
79% 
38 
79% 
13434 
122 
141 
94% 
945% 
15%4 
943% 
44 
2734 
60 
67% 


16834 
42% 
91% 
93 
63% 
77 

127 
38 

111y% 

121% 
34 


Current 
Market 
Price 


62 
38% 
81 
70 
10 
70% 
33% 


122% 
64 
464 
47% 
32% 
6934 

119 

121 

113 
65 
82% 
133% 
68 
33 
22% 
721, 
77 
32 

111 
57 
21% 
58 
93% 
41% 
46 
21% 
114% 
415% 
76% 
125% 
58 
53 
835% 

101% 
38 
86% 

105 


23% 


96 
110 
143 

58 

62 

30 
104 

52 
105 

87 

85 

96 

72 
100 

55 

42 

40 

73 

85 
126 


Current 
Dividend Current 
($) Yield 


6.5 

10.4 

6.2 

7.1 

10.0 

7.0 

9.1 

7.3 

40 3.8 
10.8 

12.7 

60 8.0 
8.6 

5.0 

6.7 

5.3 

7.7 

7.3 

10 8.6 
5.9 

9.1 

9.1 

8.2 

3.9 

50 7.7 
7.2 

7.0 

14.0 
8.6 

6.5 

7.2 

8.7 

9.3 

7.0 

7.1 

7.8 

6.4 

13.8 
7.6 

12.0 
9.8 

7.9 

5.8 

6.7 

50 11.1 
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6.3 
6.4 
7.0 
6.9 
8.1 
10.0 
8.7 
9.6 
6.7 
5.8 
8.2 
7.3 
4.2 
7.0 
9.1 
7.1 
10.0 
5.5 
7.1 
8.0 


ot 
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% Earn. 


to Market 


Price 


24.9 
10.4 
18.0 
15.7 
21.0 
34.7 
26.0 
9.4 
18.0 
13.1 
25.4 
16.3 
19.1 
17.5 
7.5 
15.1 
14.0 
10.2 
26.8 
23.7 
23.4 
30.0 
21.2 
10.5 
11.9 
18.4 
10.3 
39.2 
20.7 
27.8 
11.5 
21.5 
47.2 
12.1 
12.7 
19.6 
38.7 
22.2 
14.0 
19.8 
34.2 
18.2 
15.9 
13.0 
32.1 


18.8 
20.8 

8.1 
25.9 

48 
11.7 
10.1 

4.8 
16.2 
14.9 
10.6 
21.9 
12.5 
11.4 

Hh 
14.0 
24.5 
15.1 
14.7 
10.8 
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Four Senior Share 


Investments for the Average Man 


Suggested by DANIEL A. ALTON 


General 
Motors 
Dab. “SR” 


Cuban 
American 


Preferred 


Reynolds 
Tobacco 


Preferred 


National 
Lead 


Preferred 


HEN the average man seeks em- 
ployment for such surplus funds 
as he is able to accumulate, and 


does not need, 


either for business pur- 
poses, or to meet the demands of a rea- 
sonably comfortable living, he very profit- 
ably can place his capital in sound pre- 
ferred stocks that are backed by a favor- 
able earnings record, and afford a rea- 
sonably good _ yield, 


safety. 


with comparative 

In a period of rising prices for living, 
a yield such as is obtainable from any 
one, or all, of the preferred stocks I have 
suggested, should present a program of 
attractiveness to the average man. 

The four dividend paying preferred 
stocks are recommended have a 
favorable record for stability of earning 
power which should commend them to the 
careful investor. 


which 


In each case an examina- 
tion of the statistics covering a period of 
years will show that the dividend require- 
ments have been earned with a substantial 
margin of safety. Each stock is well pro- 
tected with tangible assets, and the finan- 
cial position of the companies is strong. 
Earning power is expanding steadily. 


* * * 


General Motors 


The GENERAL Motors CorPorRATION re- 
cently made public an earnings statement 
which was one of the best exhibits the or- 
ganization has made since it was incor- 
porated. The corporation is the leader in 
its industry in point of wholesale value of 
its production, and second in the number 
of cars produced annually. 
managed, and its net 
growing remarkably. 

The yield on the 6 per cent debentures 
makes them particularly attractive, when 
the large earning power is taken into con- 
sideration. With the exception of a single 
year, the corporation has earned its full 
debenture and preferred stock require- 


176 


It is very well 


income has been 


ment with a satisfactory margin of safety. 
Guenther’s Independent Appraisal 
of Listed Stocks rates the 6 per cent 
debentures of General Motors “A.” 


* * * 


Cuban American 

Last year, CUBAN AMERICAN was the 
second largest producer of raw sugar on 
the Island of Cuba. In the past decade, 
the company has averaged annually more 
than seven times the dividend requirements 
on its preferred stock, although a deficit 
occurred in 1921 as a result of the drastic 
slump in sugar prices. 

This company is in about as sound a 
position, financially and as to its trade 
position, as any similar organization in 
its industry. Back of the senior shares it 
is estimated there are tangible assets con- 
servatively figured at above $430 a share 
for the preferred. 

The company has a fairly good record 
for stability of earning power for its 
senior stock, and it has demonstrated abil- 
ity, broadly speaking, to earn its fixed 
charges year in and year out with a satis- 
factory balance for its stocks. 

Guenther’s Independent Appraisal 
of Listed Stocks rates Cuban Ameri- 

can preferred “B.” 


* * * 


R. J. Reynolds Tobacco 


I believe that it is safe in stating that 
the R. J. Reynotps Togsacco Company is 
one of the leaders in its industry. It has 
an unusually strong financial position, and 
its preferred stock is backed by tangible 
assets that are appraised at around $515 
a share. 

Last year, this company reported the 
largest net of any similar organization in 
the history of the industry. The company 
manufactures the popular cigarette brand 
trade-marked “Camel.” It also manufac- 
tures “Prince Albert” smoking tobacco, 
which has a considerable vogue. 





@ Last year, GENERAL Motors earned its DEBENTURE and PREFERRED divi- 
dend requirements more than eight times; earnings this year will be sii// 
larger; 6 per cent DEBENTURES obtainable to yield around 7.50 per cent. 


@ After reporting a substantial deficit for 1921, CUBAN AMERICAN last year 
earned its 7 per cent PREFERRED dividend requirements nearly four times; 
stock obtainable to yield about 7.37 per cent. 


@ R. J. REYNOLDS TosAcco Company is earning its 8 per cent PREFERRED 


dividend requirements more than twice over. It did the same thing last year. 
The stock is obtainable to yield about 6 per cent. 


@ For ten years, NATIONAL LEAD has earned its 7 per cent PREFERRED stock 
dividend more than twice over, which assures a good margin of safety. The 
stock is obtainable to yield approximately 7.10 per cent. 


Ability to earn its 7 per cent dividend 
more than twice over is fairly well dem- 
onstrated. The stock shows a high aver- 
age annual earning power for the senior 
stock. 


Guenther’s Independent Appraisal 
of Listed Stocks rates R. J. Rey- 
nolds Tobacco preferred “A.” 


zs + 8 


National Lead 


The Nationat Leap Company is one 
of the largest of its kind in the world, if 
not the largest. Its activities take in a 
wide range of production, and with the 
purchase of a controling interest in the 
great Bolivian tin mines, it has become a 
still more important industrial factor. 

By virtue of the diversity of its pro- 
duction, and by reason of the efficiency of 
its sales, and its operations in the pro- 
duction of painters’, plumbers’, printers’ 
and canners’ materials, the company is 
able to make a very satisfactory showing 
of stability in earning power. 


In the past ten years the company has 


, earned its preferred dividend at an annual 


average of more than three times. And 
regular dividends have been paid on the 
senior stock since 1898. 

Last year, the net income was more 
than double that of the preceding year, 
and that rate of earnings appears to be the 
pace set for the future. The stock is 
especially well situated as to earnings and 
dividends. 


Guenther’s Independent Appraisal 
of Listed Stocks rates National Lead 
preferred “A.” 

—_O-———_ 
Note—Additional suggestions of pré- 
ferred stocks for investment will be of- 


ferred by Mr. Alton each week as a régular 


feature —TueE Epirors. 
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When You Own Securities 


Chapter 2, of a Series by MARVIN A. CHAPMAN 


@ You have several advantages over your forefathers when YOU are 
the OWNER of SECURITIES, according to Mr. CHAPMAN. And he 
outlines them in an interesting and unusual fashion. This series 
is only one of the several constructive ones we have arranged to 
publish— THE EDITORS. 


HEN you own securities you are 
\W enjoying a privilege—a privilege 
which you probably do not ap- 
reciate because it has become a common- 
e of modern life. 
Hut the privilege of owning seci:~ ties 
a development of those hard-> ught 
ghts of person and property for which 
- ancestors fought—and often died. 
For, in the Middle Ages, the ordinary 
ndividual had few property rights as we 
understand them. He had little or no in- 
centive to thrift or to attempt an improve- 
ment of his financial condition. If he did 
accumulate a little money, he could not 
e it to gain more money except in rare 
stances. 


On the contrary, he was at the utmost 
pains to conceal the fact that he had money 

or he would not have it very long. The 
possession of surplus funds was a menace 
and not a potential source of income 

Lending money at interest was a monop- 
oly restricted to those whom the king or 
other state powers found useful as un- 
willing sources of revenue in times of need. 
Interest itself was regarded as a dishon- 
est and generally illegal practice. 

So there was no way for the average 
person to provide for future income, nor 
to gain money except by manual labor or 
personal participation in a trading venture. 

Now you and every other person—ir- 
respective of skill, strength or position in 
liie—can use surplus or accumulated funds 

s a source of income through the purchase 

securities. You have the privilege of 
haring in the profits and earnings of great 
erprises, 

When you own securities, you have an- 

ther great advantage over your fore- 

thers, 
hey could put their money and energy 
to a venture, but if conditions were ad- 
rse or for any reason the enterprise was 
unsuccessful they lost all. They realized 
wisdom of the proverb, “Don’t put all 





Marvin A. Chapman 


your eggs into one basket,” but they sel- 
dom had a means of avoiding this danger. 
Now you can divide your interests for 
greater safety. You can own securities 
in a wide variety of enterprises with the 
assurance that the conditions which ad- 
versely affect one will benefit another. 
Even the smallest investor can purchase 
“odd lots” of high grade securities and 
thus protect his accumulated funds. 
Investing is somewhat like owning an 
automobile. You can get a competent man 
to drive it for you—but you will have to 
pay him for his knowledge and skill. When 
you entrust your money to a bank or trust 
company, you are hiring a chauffeur for 
your funds. You have to pay for the 
service. 
If you are inexperienced or do not want 
the trouble of “learning to drive,” this is 


the best and safest way, but there is a 
world of satisfaction—and a substantial 
financial advantage—in doing your own 





driving. You will probably make some 
mistakes at the start, but they can be cor- 
rected. Sound advice and common-sense 
caution will keep you from serious error. 

Thus you can lend your money at a 
fixed rate of interest by the purchase of 
high grade bonds if you are absolutely 
dependent on your money’s earnings. Or 
you can share in the varying fortunes of 
business enterprises by the purchase of 
stock if you can afford to venture a part 
of your capital. Or you can find infinite 
variations of the investment factors—- 
safety, yield and marketability—to suit 
your circumstances and increase your in- 
come. 

When you own securities you benefit not 
only yourself, but your community—and 
that means yourself again, as a part of 
that community. 

For the thouSandfold advantages of 
modern community life are made possible 
only by pooling the resources of the com- 
munity’s members. The railroads which 
transport our foods and other commodi- 
ties, the factories which furnish our ne- 
cessities and conveniences, our electricity, 
our water, our paved streets—innumerable 
items which make civilization—could not 
exist except through the financial co-op- 
eration of many individuals. 

When you own securities you are do- 
ing your part—you are assuming your 
share of your duty toward your com- 
munity, its development, its prosperity. 

And you benefit by so doing—not only 
in money but also in having a better com- 
munity in which to live. 

When you own securities you share in 
the general prosperity of the nation—and 
you are helping to conserve and increase 
that prosperity. 

For a nation does not prosper through 
hoarding its resources but by using them. 
And when you own securities you are 
aiding in the development and in the 
utilization of our national resources. 
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SOUTH SIDE OF WALL STREET IN 1810, WHERE FINANCE CONCENTRATED 
The above is a reproduction of a painting based upon original drawings. 


Many of the 


Building 1 was the Merchants Exchange; Buildings numbered 2-5, 8-9, 12-13, 14, 16-20 w 
the Phenix Bank, 10, the American Exchange Bank; 11, the Mechanics Bank, and 15 now the Morgan corner. 
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buildings were destroyed by fire in 1835. 
ere stores and residences. Number 7 was 
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Tue new boundaries make Jugo-Siav.a a s.ate 5 times pre-war Serbia. 
“Montenegro Must Be Restored!” 

N bold type, as a sort of text for this article, is repeated a 
| slogan which, more than anything else, accounts for the 

fact that the eight per cent bonds of Jugo-Slavia, which 
were offered and sold to American investors a year ago at 
951%, recently sank to the fifties, and have fluctuated below 
seventy for several weeks. 

Montenegro is an unwilling unit in that child of the League 
of Nations which was created as an experiment and which now 
seems destined for failure. 

Jugo-Slavia was a makeshift. It was an experiment. It 
was an attempt to weld into a new nation certain peoples who 
do not the attributes 


possess 


for amalgamation. As _ well 
attempt to make oil and water mix. It can’t be done. 

The question, therefore, is—are the Jugo-Slavia 8s worth 
even the low price at which they now are quoted? 

I will parry with another question. If one of the units 
which is supposed to make an integral part of the new nation 
repudiates the obligation represented by the bonds, can that 
unit be compelled to assume its portion of the debt? 

If that unit persists in denying the obligaticn, and if the 
proceeds of the loan have been used for purposes that have 
produced nothing and never will produce any income, are the 
bonds worth anything at all? 

If the Jugo-Slavia nation is doomed to failure—if it is on 
the verge of falling to pieces, is there any chance of American 
investors getting their 9514 per bond back again? Is there 
any reason for believing that they ever can get any portion 
of their money back again? 

Putting it baldly, the Jugo-Slavia 8s are a sample of the 
sort of foreign obligation the purchase of which must be 
described as gambling. 

And, although THe FINANCAL Wor_tp commends in- 


@ Will they “stand up” under examina- 
tion, or are they dear at present 
prices? 


@ The political and moral risk back of 
the bonds apparently is “bad.” 


@ Here is an OBJECT-LESSON as a warn- 
ing to AMERICAN. INVESTORS and as a 
guide when Europe seeks new money. 


By E. MARSHALL YOUNG 


Associate Editor, THE FINANCIAL WorLD 


‘n the proper use of the funds so obtained was a trifle too san- 
guine, as results have proved. 

Recently, the Jugo-Slavs wished to issue additional bonds of 
the same authorization. The bankers refused to undertake the 
offering, or to lend their support. Rightly so. 

Once the reparations problem is disposed of, other states of 
Europe will be seeking co-operation of American investors. It 
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is heped that the same discretion as that demonstrated in the 
case of the effort to bring about the sale of the unissued Jugo- 
Slavia bonds will be used in connection with future offerings in 
this country for European nations. 
I have stated that Jugo-Slavia is made up of units that cannot 
be melted together in a cohesive whole. In an article published 
(Please turn to Page 195) 





vestment in foreign securities, it does not endorse gam- 
biing, in foreign or domestic securities. 

What has happened in the case of the bonds of Jugo- 
Slavia is a clear demonstration of the necessity for 
clear vision of economic values in the making of foreign 
investments. 

One can recall the experiences of European investors, 
particularly those of England, when they put too much 
money and too great reliance in the development of 
American railroads. The time came when that money 
resulted in too rapid expansion—expansion that went 
ahead of the needs of the country. English investors 
lost money as a result. 

Exercise of wisdom will prevent a similar fate being 
visited upon American investors. 
wisdom will do that. 

The New York bankers who sold the Jugo-Slavian 





But only vision and 
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bonds to the American investing public did so in good 
faith, although their confidence in the new state and 
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Map published in London “Graphic,” April, 1920, showing the Balkans in the 
lith Century. 


Montenegro was,the only country not conquered by the Turks. 
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Four Interesting Oil Stocks 








Present Oil Outlook 


Regarding oil conditions at this time, 
a Standard Oil man with whom I 
have just talked says that the next 
six months will probably be the most 
critical that the industry will have to 
face for a long time to come. That 
many of the small concerns are likely 
to find it hard sledding, and some may 
even be forced to the wall, particulariy 
the little, strictly producing com- 
panies, who have no means of storing 
their output, and who wili thus be com- 
pelled to dump it on the market for 
whatever it will bring. He looks for 
low, and possibly even lower, prices 
for crude and refined products for some 
little time yet, but is optimistic over 
the future of those concerns in strong 
E enough position financially to stand the 
gaff of the next few months’ strain. 
This applies particularily to those re- 
fining organizations which are able to 
= accumulate crude at low levels and 
22 store it for future markets. In this 
connection it is a fact not to be over- 
looked that California Petroleum is at 
present constructing fifty 80,000-barreil 
steel storage tanks, several to adjoin 
the San Pedro Harbor and have a ship 
loading capacity of from 12,000 to 
z 15,000 barrels an hour. 


Hansa 








mn 


—GEORGE W. EYRE 


unt 


for the next three years to 
come. I understand that oil 
of this grade costs the com- 
pany about 45c a barrel to 
produce, whereas the com- 
pany will receive 83c a barrel, 
based on present figures. 
There is thus ample profit 
margin for California Pe- 
troleum, even should quota- 
tions for crude fall off con- 
siderably further. The com- 
pany’s production at present 
is running somewhat over 
50,000 barrels a day, of which 
8,000 barrels is being taken 
by the Union Oil of Cali- 
fornia, so it will be seen that 
nearly all of the balance of 














HAIRMAN O’DONNELL quite 
{ recently made announcement that 

“California Petroleum has closed a 
contract for the sale of 36,000,000 barrels 
of light gravity southern California crude 
to the Standard Oil Company of New 
Jersey, the oil to be delivered at the termi- 
nal of the California Petroleum Corpora- 
tion at San Pedro Harbor into ships of 
the New Jersey company. Deliveries are 
to be at the rate of 1,000,000 barrels a 
month for a period of three years at a 
fluctuating price, based on market quota- 
tions for fuel oil and gasolene at New- 
ark, N. J., and New York Harbor.” 

The above contract is probably one of 
the most important announced by any oil 
company in the past year. Had it been 
given out on a rising market when prices 
were advancing, it would undoubtedly have 
caused a big furore among oil issues, with 
a consequent wild advance in California 
Petroleum shares. That it has 
escaped public emphasis and 
attracted little general notice 
is psychological, and is due to 
the unfavorable conditions 
overhanging the industry at 
this time. 





Earnings Stabilized 
It should not be overlooked, 
however, that this agreement 
will tend to stabilize the earn- 
ings of California Petroleum 
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California Petroleum’s out- 
put is being taken by the 
Standard organization, thus 


assuring a market for practically all of the 
company’s crude supply for a three-year 
period. As with Marland, it is entirely 
possible California Petroleum may have 
to do some refinancing in connection with 
this new contract, despite its large surplus 
piled up the past few years. 


California Petroleum’s Changed Status 

In discussing this corporation with an 
oil man of standing and long years’ ex- 
perience, he pointed out that the California 
Petroleum of 1923 is a vastly different 
organization from that of a few years ago. 
One of the principal differences is that 
California Petroleum was formerly a 
mere skeleton of an oil organization, sell- 
ing oil in the field, and today she is sell- 
ing oil at the Coast, a rounded-out organ- 
ization, with pipe lines, storage tanks, ter- 
minal facilities, casinghead plants, etc. 
This, of course, has necessitated heavy 


@ In the light of what ts taking place in the OIL IN- 
DUSTRY, this brief study of four interesting stocks 
should prove valuable; 


@ Mr. Eyre is not optimistic regarding the outlook. 
He presents facts as he sees them, and leaves his 
picture as a guide for the interested investor. 


By GEORGE W. EYRE 


expenditures in the past few years to 
transform the corporation from a hand- 
to-mouth concern, simply producing crude 
in the open, and is the answer to the crit- 
icisms as to why the company never paid 
a dividend all through 1920, 1921 and 1922, 
although profits in the latter year were 
around $20 a share on the commen stock. 
A glance at California Petroleum’s in- 
come account for the past four years will 
illustrate this point very clearly: 


1922 1921 
Gross earnings..........$11,835,760 $7,463,675 
Net after charges, 
taxes, deprec. and 
DEG. GES. iccsiss. 3,329,005 1,900,484 
~: * RaaeaeRna Peer 6,277,101 3,371,659 
1920 1919 
Gross earnings.......... $6,391,061 $4,621,655 
Net after charges, 
taxes, deprec. and 
pfd. divs. .............. 1,580,352 431,132 
Bega es 1,034,359 926,493 


Thus in the past three years alone Cali- 
fornia Petroleum has earned a total of 
around $40 a share for its jumor issue, 
not a dollar of which was paid to 
stockholders! 


out 


This is distinctly counter to the former 
policy of the company, of paying out divi- 
dends as soon as earned, which resulted 
so disastrously in 1913. As I recall it, 
this was less than twelve months after 
the formation of the corporation, at which 
time an initial dividend of $1.50 was given 
out and continued for two more quarters. 
A change in conditions then made it neces- 
sary to suspend these payments, with a 
consequent drop in the price of the com- 
mon shares from 72% to 16 in a single 
year! The new plan of building up the 


(Please turn to Page 194) 
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Rock Island Dividend Outlook 


€ The dividends on the PREFERRED STocks of CHICAGO, RocK IsLAND & 
PACIFIC have been regarded as in danger a number of times in the past; 


@ The superficial reasons for current reports are glibly given; they are the 
decline in net during the first six months of 1923 and the low market 


price of the stocks; 


@ Mr. Mor ey probes a little deeper into the real RocK ISLAND situation 
and after a thorough analysis of the status of the property and the signifi- 
cance of the market price of the stocks come to a conclusion that will in- 
terest all ROCK ISLAND stockholders. 


EPORTS have become current that 
R Rock IsLanp will pass the dividend 

on its preferred stocks when di- 
rectors meet in the middle of November 
for action. There are two reasons as- 
signed for this long term prediction (which 
disregards what net may be reported in 
the intervening months). These are: The 
low market price of the preference stocks, 
and low earnings in the first half of 1923. 


I will discuss the low market price of 
the stock and its significance as a divi- 
dend action forecaster first because it is 
most easily disposed of; in this connec- 
tion I have prepared the chart at the bot- 
tom of this page. It shows the market 
action of the 6 per cent preferred since its 
introduction on the New York Stock Ex- 
change in 1917. As the 7 per cent pre- 
ferred has about the same status as the 6 
per cent the same fundamentals govern. 


Just a glance at the chart will show that 
in every year since its creation the 6 per 
cent preferred has sold below 60 (barring 
1922). It has not reached that point thus 
far in 1923. It is also a matter of record 
that the dividend on the 6 per cent pre- 
ferred has been maintained without inter- 
ruption since its creation. This rather 
conclusively shows that the current selling 
price is without significance as to the ac- 
tion of the directors next November, for 
in times past even lower market prices 
have been meaningless in forecasting divi- 
dend So much for the 


action. “tape 


Chart of Price Range of Rock Island 6% 


By PHIL MORLEY 


which never lies” side of the stock picture. 

We next will examine into a far more 
significant aspect of the status of the com- 
pany; that is the net earnings reported 
thus far in 1923 and the net earning out- 
look for the balance of the year. If we 
knew what the net earnings for the next 
six months were to be we would have a 
real basis for forecasting the dividend 
action. In the first six months of 1923 a 
net of $3,698,000 was reported compared 
with a net of $5,211,000 in the same period 
of 1922; this is a decrease of $1,513,000 
for the half year. Gross earnings were 
about $700,000 greater. Why then did the 
net decline? In the answer to this ques- 
tion we have the answer to the Rock Isl- 
and situation. I have made a very care- 
ful analysis of the statistics and it is my 
judgment that from $3,000,000 to $5,000,- 
000 more than normal has been expended 
for maintenance during these months. Two 
causes have contributed: First, the shop- 
men’s strike, which can now be regarded 
as definitely behind, and, second, the ad- 
vance work in getting equipment ready 
for heavy fall business. 

The locomotives of the road have al- 
ready passed the ideal mark set for Octo- 
ber 1, 1923, and there are less than 15 
per cent bad order; the freight cars are 
not far behind. This advance maintenance 
work has decreased the net for the first 
half year, but will favorably affect the 
net of the second half year. So much 
for the comparatively poorer showing in 
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net during the first six months. Let us 
now take up another factor in Rock 
IsLAND’s earnings which is not generally 
understood. This is the seasonal change. 

The Rock IsLanp is about the only sys- 
tem which reports its net earnings and 
also deducts therefrom its proportion of 
fixed charges month by month. Naturally 
the deduction of fixed charges and the 
failure to credit for “Other Income” un- 
til the end of the year make for a less 
favorable showing. We will look at the 
earnings as reported to the Interstate Com- 
merce Commission monthly. We find that 
the net for the first six months of 1923 
was $3,698,000 as against $5,211,000 in the 
first six months of 1922. The gross was 
about $700,000 greater, in 1923, despite 
lower freight rates. Now the real cause 
of the decreased net on Rock Island be- 
comes apparent. The road has been get- 
ting its equipment into shape for the ex- 
pected fall business. Its locomotives have 
already passed the efficiency point selected 
for all railroads for October Ist by the 
American Railway Association. Its freight 
cars are not far behind. This advance 
maintenance work has caused an increase 
in operating expenses in these early months 
of between $3,000,000 and $5,000,000 and 
has decreased net earnings to that extent. 

This can mean only that some of this 
advance expenditure will come back to 
the road later in the year. Now then, the 
other factor that is not generally under- 

(Please turn to Page 196) 
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Preferred Since Its Creation. 
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OU cannot go so far back in his- 
} tory that you can find the time 
when the lending of money and 


payment of interest therefor were not 
common, every-day occurrences. 


By divine ordinance, the Israelites of 
old were forbidden to demand usury. 
This presupposes the firm entrenchment of 
a system of borrowing and lending money. 
Back in the Middle Ages somebody dis- 
covered a passage in the Bible that pro- 
hibited the taking of interest and the Eng- 
lish Parliament zealously passed a law 
to that effect,—proof that the necessity 
f borrowing money then still existed 
among the inhabitants of our little globe. 
In our own country money lending has 
always been a business, the adherents of 
which occupy the highest public regard, 
as indeed they should, seeing that their 
work is that of serving in meeting a de- 
mand that is age-old. 


Constant Demand 





So we see that the demand for sums of 
money with which to meet necessities or 
pportunities has always existed and will 
continue to exist so long as the world 
stands. The classification of money lend- 
ers recognized by Federal and State laws 


1. Federal Reserve Banks. 

2. Federal Land Banks. 

3. National Banks, State Banks and 
rust Companies. 

4. Savings Institutions. 

5. Industrial Lenders. 

6. Building and Loan Associations. 


It is said that only seven persons in a 
hundred maintain a bank account. Banks 
re financed and equipped to serve espe- 
lly the proper financial needs of manu- 
cturers, merchants, wholesalers, ship- 
ers and property owners. That they 
erve them well and that to a great degree 
* growth and prosperity of our coun- 
) try is due to the service rendered by our 
commercial banking system is a fact dis- 
puted by none. The banks render the 
reatest possible service to the public and 
their officers and directors are patriotic 
1 public spirited to a degree. 
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The Lending of Money 


An Ancient and Honorable Business 


« Here are some interesting thoughts from a man in the BANK 
ING BUSINESS on features of the subject from the viewpoint 
of the small borrower who occasionally has need of funds 
but frequently finds it difficult to obtain them. 


« As Mr. REICHART points out, the business of LENDING 
MONEY is “as old as the hills’ 
identified with the whole march of civilization. 





a business that has been 


By J. A. Reichart 
First Vice-President, Clarence Hodson & Co. 


Banks Lend to But Few 

Neither national banks, state banks, 
trust companies, nor savings institutions 
are equipped to handle other than com- 
mercial loans. Even as it is, they often 
find that a deposit account carrying a bal- 
ance of less than two hundred or three 
hundred dollars is more an expense than 
a profit. It is obvious that with the ne- 
cessity for banks to serve the business 
community well, they would not be justi- 
fied in undertaking to add to their already 
great problems any special responsibili- 
ties. 

As we have seen, the manufacturer and 
merchant borrow money from their com- 
mercial bank to keep their enterprises 
going. A loan at the bank is their buffer 
against seasonal fluctuations and emer- 
gencies, the means of financing produc- 
tions, extending credit, making sales. 


What About the Others? 

But what about the professional men 
and the salary and wage earners,—the 
auditor, the bank clerk, the school princi- 
pal, teacher, salesman, policeman, fireman, 
mill operative, painter, jeweler, machinist, 











Melvin A. Traylor 
President, First Trust and Savings Bank, 
Chicago 


electrician? In every city, village and 
hamlet there are many trustworthy indi- 
viduals who need money for worthy pur- 
poses, but they cannot borrow it at the 
bank. 

Here is where the Industrial Lender 
comes in. He does not dispense charity. 
The charity with a capital “C,” with its 
concommitants of bejewelled women and 
paid office holders and workers, is not re- 
garded very highly by the average arti- 
san, mechanic and other wage earners, who 
are the backbone of the nation. The great 
majority of applicants for small loans do 
not ask alms, but ask faith in their char- 
acter and are willing to pay a price which 
will yield a fair profit for their loan ac- 
commodation. Industrial money lending 
is a business and not a_ philanthropy. 
There is a great demand for this popular 
service. The Provident Loan Society, 
the Beneficial Loan Society, Collateral 
Bankers, Inc., and other similar institu- 
tions have helped to put industrial money 
lending upon a high plane of public service. 


meme ° 


Industrial Alcohol Strong 
Guenther’s Appraisal Rating “C” 

Two advances in the price of alcohol 
are resulting in large earnings for Indus- 
trial Alcohol, which was heavily bought 
this week, with a resultant substantial in- 
crease in price quotation. Earnings at 
present are the most since the war period, 
and in all probability the company will 
have no ‘difficulty in showing upward of 
$10 a share for the full year. The com- 
pany has no funded debt, and only $6,- 
000,000 of 7 per cent preferred stock ahead 
of the common. At market valuations the 
securities outstanding are worth $17,200,- 
000. The company’s balance sheet shows 
a property valuation on conservative 
basis of $42,765,741. It would not be un- 
reasonable to expect resumption of divi- 
dends before the end of the year, and so 
soon as the prospect becomes more clearly 
defined, a considerable advance in market 
quotations will be logical. 
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An Optimist 


NE reason why the head of the 

First Trust and Savings Bank of 
Chicago is a leader in Middle West 
banking is his optimism. When con- 
ditions warrant, he is conservative, but 
never a pessimist. In other words, he 
at all times is an optimist, but he 
tempers his confidence according to the 
condition of fundamentals. 


The other day, he informed THE 
FINANCIAL WORLD that he is con- 
fident of a fairly long period of rea- 
sonable prosperity for the country, 
largely be@ause progress is being made 
conservatively and sanely. 
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These reviews written as of Friday immediately preceding date of this issue 
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American Can— 
Rating “A” 

Almost weekly the prospect of something 
better in the current $5 dividend rate for 
American Can may be expected, before 
the end of the year. Current estimates 
place the possible earnings for the year 
at about $20 a share. In some quarters 
that figure even is expected to be ex- 
ceeded. As a $5 stock, the price is nearly 
high enough, but in view of the large 
earnings, and the probability that either 
an extra or an increased dividend will be 
declared purchase around 89 can be un- 
dertaken with confidence. 


American Sugar— 
Rating “B” 


The refined sugar market is in a state 
of unsettlement, and this has become so 
marked as to discourage those who have 
been confident that common ‘dividends on 
American Sugar would be resumed before 
the close of 1923. There now isg,a feeling 
of skepticism in that regard. This latter 
sentiment was reflected in the movement 
of the stock during the week just closed, 
but there was a substantial recovery fol- 
lowing initial selling, which would indi- 
cate that the unfavorable opinion is by no 
means a dominant one. As was indicated 
in an analysis published in THE FINANCIAL 
Wor pb a short time ago, the unsettled con- 
dition of the refined 
being corrected, 


market is gradually 
and in the concluding 
months of the year a far better trade po- 
sition should prevail. 


American Locomotive— 
Rating “A” 

The increase this week of the dividend 
of American Locomotive was not a sur- 
prise to those who have kept themselves 
informed. This and Guen- 
ther’s Appraisal, forecast it some months 


department, 
ago. The stock did not respond particu- 
larly to the announcement, but that was 
not surprising either. Close students of 
the equipment companies, while conceding 
the probability of good profits for this 
year, are inclined to anticipate 1924 with 
some degree of doubt. It is believed that 
the margin’ of profit is shrinking, or is 
approaching the point of shrinkage. The 
dividend this in- 
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increase year was not 


fluenced by consideration of expected 
profits so much as by reason of need for 
adjustment, and the right of stockholders 


to a larger distribution on the new capital. 


Allied Chemical— 
Rating “B” 

Much of the pessimism which was re- 
flected in a decline in Allied Chemical this 
week was due to a belief that the improved 
outlook of the foreign situation is a fore- 
runner to heavy competition for our dye 
industry, which, in our opinion, is silly. 
While European stabilization in all prob- 
ability would mean a considerable increase 
in production, which is now more or less 
in a state of suspension, at the same time 
any competition from that source for a 
company like Allied Chemical would be 
a long time in process. The company has 
been efficiently organized, and has its: mar- 
ket fairly well established. The bug-a- 
boo of fear which leads to such measures 
as the coddling of infant industries has 
been shown up as foundationless by prac- 
tical experience. 


Anaconda— 
Rating “A” 

A fairly pronounced increase in strength 
was noted in Anaconda this week, and the 
same confidence was reflected in other 
copper stocks of standard character. This 
development of interest was stimulated by 
optimism regarding the progress which 
has been made in straightening out for- 
eign affairs. Then, too, the big domestic 
consumers of copper have been doing a 
record business, and their demand for 
metal has brought about a substantial de- 
cline in surplus stocks. 


Baldwin— 
Rating “A” 


When Baldwin hit its 1923 high, Tue 
FINANCIAL Wortp did not hesitate to 
caution its readers that a price of around 
140 seemed to represent rather complete 
discount of future earning power, or re- 
sults for the current year. At this writing 
the price is down some thirty points from 
the high since January 1, last. While we 
believe that Baldwin perhaps is selling too 
low, and that there may be a substantial 
advance which may come unexpectedly, at 
the same time we believe that more satis- 
factory opportunities for purchase can be 
found in other stocks, such as rails, cop- 


pers or public utilities. Baldwin is a sen- 


sitive security, and its fluctuations at 
times are such as to produce heart palpita- 
tions among traders who are novices and 
those who have little enough funds which 


they can afford to employ in the market. 


Continental Can— 
Rating “A” 


That Continental Can is doing a record 
business, and expects to do considerably 
more, is evidenced by the fact that this 
week it was announced that the company 
proposes to double its New Jersey capacity 
in order to take care of additional busi- 
ness which either already is in hand, or is 
in process. Earnings are said to be run- 
ning above $10 a share, and the company 
is booked to the end of 1923. 


Famous Plavers— 
Rating “B” 


The bears have been turning the crank 
on their rumor machine this week, 
subject being Famous Players. But, in 
spite of the deluge the stock has man- 
aged to hold comparatively firm. In fact, 
once general pressure was lifted from the 
market, the stock leaped ahead for a sub- 
stantial gain. The company is in a fairly 
strong financial position, and current busi- 
ness is believed to be running close to 
expectations. We would advise our 
readers to go back to the analysis of this 
company which we published a few weeks 
ago. It gave the proper picture of the 
position of the stock. Although not en- 
thusiastic about the company, the charac- 
tcr of the management is such as to im- 
part a certain degree of confidence regard- 
ing the outlook which, were the manage- 
ment less able, would be lacking. 


the 


U. S. Steel— 
Rating “A” 
The response which was_ recorded 


around mid-week for U. S. Steel was a 
delayed one, and was predicated upon the 
surprise which was afforded by the state- 
ment of earnings for the second quarter. 
It is not believed that the advance in the 
stock represented discounting of another 
surprise for the third quarter, as it is gen- 
erally expected that that period will show 
a slight falling off. However, the Street 
in the fore part of the week was opti- 
mistic regarding the showing of unfilled 
orders to be published later, and doubt- 
less based its optimism upon this expecta- 
tion. 
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Mathieson Alkali— 
Rating “B” 


In the first six months of this year 
\fathieson Alkali was able to show a net 
ral to $5.78 a share on the common, af- 
ter allowing for preferred dividends. This 
a gratifying demonstration of recovery 
serves to strengthen confidence that 
ividends may be resumed in the not dis- 
nt future. There is still a year’s back 
vidend on the 7 per cent preferred stock 
hich, however, is small in amount, and 
sily could be wiped out by deduction 
m the net earnings so far this year. 
\ccording to the president of the com- 
pany, business is showing a satisfactory 
| steady gain. 
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'nited Alloy— 
Rating “B” 

Cheering news was brought this week 
holders of United Alloy Steel, whose 
irning report for the first six months of 
this year showed a net of around $2.35 
. share for the common stock after divi- 

nds for the preferred. The net for the 

rresponding period of last year was 
nly $1.45 a share for the common. The 
company’s cash position was substantially 
mproved in the first half of this year, 
ind the gross volume showed encouraging 
health. The status of the company is be- 
ing steadily improved, which justifies a 
ir rating for the long pull. 





Motors 





Mack Truck— 


Rating “A” 

The decided strength of Mack Truck 
this week quite obviously was predicated 
pon the showing of earnings of the com- 
for the second quarter of this year, 
for the first half. In every respect 
that showing was a remarkable one, and 

ars out the confidence expressed in this 
lepartment some time ago as to the ulti- 

ite outcome when the figures for the 
first six months were in. After allowance 
all preferred dividends. net for the 

rst one-half of the year was $12.23 a 
hare for the common, and there is noth- 
ng in such a showing which would indi- 
ite that this company at least is suffer- 
g as the result of a diminishing mar- 

1 of profit, and for that reason the stock 

n be said to occupy a strong position. 
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Maxwell Motors— 
Rating “B” 

Although we have been inclined to re- 
gard Maxwell Motors as a stock which 
required considerable further seasoning 
before it could be entitled to a place 
mong our recommendations, we are com- 
clled to admit that the current earning 

wer, as officially indicated, is consider- 
bly better than was expected, and that 
t is higher in per cent, based on the mar- 
et price for the A stock, than it should 
be. In other words, the spread is wider 
than generally would be considered a 
‘oper reflection of earning power in mar- 
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ket price. 





The company has made very 
satisfactory progress in strengthening its 
financial position. It has paid off the 
majority of its bank loans, and there is 
outstanding ahead of the stock a debt of 
$4,000,000, which is due next year. 





Railroads 





Erie— 
Rating “D” 

Erie stocks have been noticably strong 
recently, with favorable reports regarding 
earnings appearing almost daily. Accord- 
ing to an official of the company, the road 
enjoyed record-breaking traffic in the first 
seven months of this year, and prospects 
for the remaining months could not be 
moie promising. The manner in which 
Erie has jumped forward in earnings 
since the first of the year, throws into 
high light the silly rumors which were 
going the rounds in December last about 
tle danger of an early receivership. 


Frisco— 
Rating “C” 

The fact that the Frisco at present is 
earning its bond interest fully, and that 
the .road has the best part of its year 
ahead of it, serves to make the preferred 
stock rather attractive, although not so 








Rating Changes 
Subscribers should revise rat- 
ings according to the following 
changes in order to bring their 
Guenther’s Appraisal ratings up- 


to-date: 

American Chicle pfd............... D to C 
Central Leather pfd. .............. B to € 
Colombian Carbon com............ C to B 




















much so as a stock as, for exemple, Kan- 
sas City Southern preferred, or Missouri 
Pacific preferred. This is due to the fact 
that the adjustment and income bonds of 
the Frisco are almost the same thing as 
preferred and common stocks. The pre- 
ferred issue is only a small one, and divi- 
dends should not be a difficult requirement 
to meet if the road continues to grow and 
do as well as it has. 


Great Northern— 
Rating “A” 

A substantial recovery in Great North- 
ern occurred around mid-week under the 
influence of similar circumstances which 
occasioned a come-back of its sister line, 
Northern Pacific. Loadings of the road 
last month increased 21 per cent over the 
same month last year. This was helped 
by a substantial increase in the volume of 
iron ore shipments. July revenues are 
improved, and as _ maintenance 
charges will be materially helped in the 
concluding months of the year, and as ore 
movement in all probability will be heavy, 
net should have a very substantial im- 
provement in the last half. 


greatly 


Missouri Pacific— 
Rating “B” 

This department wishes again to stress 
the attractiveness of Mo. Pac. preferred. 
The recovery in earning power, which is 
being demonstrated, is most encouraging. 
Last month the road did the greatest busi- 
ness for that month in its history, and 
its volume of traffic was ahead of that for 
any month since October, 1921. Officials 
anticipate an unusually heavy volume of 
trafic in the concluding months of the 
year, and as the road is in splendid physi- 
cal condition it will mean lower mainten- 
ance expediture, and net for the Jast half 
of the year should be high. 


Norfolk & Western— 
Rating “A” 

Judging by the statistics available to 
date, Norfolk & Western this year should 
be in a position to pay an extra dividend 
in the latter half as it did last year. Be- 
cause of the excellent record of the com- 
pany as to earning power and dividends, 
and because of the substantial increases 
which have been reported so far this year 
in earning capacity, this stock is to be 
regarded as one of the attractive rail in- 
vestments. 


Northern Pacific— 
Rating “A” 

The substantial recovery staged by 
Northern Pacific this week was encourag- 
ing. A contributing influence was the ac- 
tion of the Interstate Commerce Commis- 
sion in authorizing certain increases in 
grain rates. It is difficult to forecast the 
future of this property at the present 
moment, in view of what has developed in 
the grain situation, but the fact remains 
that the company has entered its period of 
heaviest earnings in much better shape 
than it has been for many months. We 
do not believe the dividend on this stock 
is in any danger at all. We do not be- 
lieve that earnings have displayed any 
definite downward trend, which would 
justify a continuance of the sort of selling 
which has carried the stock down to the 
present low level. 


Pennsylvania— 
Rating “A” 

A return of approximately seven per 
cent for Pennsylvania certainly seems at- 
tractive, considering the safety of the 
dividend, and the place the road occupies 
in the country’s transportation machine. 
The net for the first six months of this 
year was slightly below that for the corre- 
sponding period of last year, but that was 
because of extra heavy expenditures for 
maintenance. But the net for June of 
his year was fully 40 per cent above that 
for the same month of last year. The 
market for good rails is not what it 
should be, in view of their splendid posi- 
tion and their outlook. But stocks like 
Pennsylvania soon must begin to reflect 
their value more closely than does the 
present market quotaticn. 
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By THE OBSERVER 


In Catvin Coo.ipGe there is 


Coolidge, mingled a great deal of the rugged 
the Silent courage of President CLEVELAND, as 
President well as his taciturnity. He is a 


man who comes to his own con- 
clusions, and fears neither man nor devil in carrying 
them out. These traits in CooLipGE augur well for 
the great journey upon which he is embarking at the 
call of destiny. He is big enough to fill the big shoes 
into which he is asked to step. 


Back in the Bay State the people are in the habit of 
talking about him not as Mr. Cooripce, but as plain 
“Cau.” That such familiarity should be displayed de- 
notes a personality human enough to bring it out. 
CooLipcE, with all his outward austerity, has consider- 
able magnetism, which will appeal to the people when 
they become better acquainted with him as their Pres- 
ident. 


Among his own people CooLipcE also is known as 
a man of his word, and they realize when he says he 
is committed to the policies of his admired chief whose 
‘mantle he is asked to assume, he can be depended upon 
to carry them on. 


His firmness of character has been emphasized in 
every responsible post he has filled. 

President Coo.ipcE not only enters upon his duties 
with the confidence of the American people behind him, 
but with their faith that his administration will round 
out the achievements of WARREN GAMALIEL HARDING 


and reflect upon him the highest credit for statesman- 
ship. 


In the opinion of some people it 


Exports may be to the advantage of a coun- 
Much try to pursue a policy of isolation 
Needed as they fear any other course may 


involve it in entangling foreign al- 

liances. In trade it is different. It is not concerned in 

any such possibilities, which is the hell politicians raise 
and business men have little patience with. 

If the present irregularity in our trade were probed 

to the bottom it would be discovered that it is due to 

the absence of export orders which Europe cannot 


send us so long as she is unable to adjust her repara- 
tion problem. 


This deadlock stands in the way of Europe provid- 
ing for her financing which must come first in order 
to put her again on a firm economic footing, since cap- 
ital will not lend its friendly offices to assist in this 
purpose when it has no assurances of a definite period 
of peace. Money fears to thread the path of uncer- 
tainty. 

Though a country may prosper in a measure upon 
its Own power of consumption, it cannot attain the 


apex of prosperity when some of its other arteries of 


trade are clogged up by failure to find markets for its 
surplus production. 


With us we find this condition in our copper, steel 
and wheat, whose prices are kept down because there 
is little demand for them abroad, leaving the overplus 
to keep back prices. Our shipping also is crippled, 
with empty bottoms, since maritime commerce, with- 
out a full measure of exports, is at a low ebb. 


Could this weight be lifted from the back of inter- 
national trade we soon would enter a broad cycle of 
prosperity. Where this situation is understood it is 
appreciated how much the whole world is in need of 
Europe ironing out her affairs, so that she again can 
come into the market as the big buyer she was once. 


Here is a breach which should be closed as secon as 
possible. 


According to the Bureau of the Cen- 


Expensive sus the cost of running the City of 
New York New York in 1922 was very ex- 
City pensive. The bill came to $389,- 


276,458. As the city collected rev- 
enues of $408,449,756 from all sources there remained 
only $18,000,000 above expenses. 


Directly or indirectly the per capita cost of running 
the City of New York came to $66.66, or about $19 
more than it was in 1914. But, as, in the per capita 
calculation, infants as well as minors are included, 


those who can pay really paid considerably more per 
head. 


In considering the cost of municipal government 
the average citizen is apt to think of it in the abstract. 
Yet, it is a very concrete proposition, one where ex- 
travagance and waste eventually are personally felt. 


Hence, in municipal politics, it is not party lines 
that should weigh most seriously in considering re- 
spective candidacies, but the qualifications for provid- 
ing the city with an economical and business adminis- 
tration. If graft is added to waste and inefficiency, 
it means a considerable increase in the taxes of the 
citizens. 

New York is fortunate in being rich enough to meet 
its bills, as the assessed valuation of its taxable prop- 
erty was more than $10,460,599,880, which provides, 


under the statute authorizing municipal borrowing, 
more than a $1,000,000,000 loan credit. 


Were the city managed by a group of business men, 
as large corporations are managed, it is almost certain 
the cost of government would amount te much less 
than it does. One of the wastes such a control over 
expenses would eliminate would be the city bus lines 
operated at a loss because Mayor HyLAn can see no 
good in the privately managed utilities. 






















What the GENERAL ELEctric Com- 

Building pany has accomplished in interesting 

Up Good its employees in its securities is 

Will worthy of emulation by every large 

corporation because of its utifitarian 

advantages rather than for any philanthropic consid- 
eration. 

\Vithin a few years the company, through its attrac- 

tive offers, has disposed of $27,790,000 of its securities, 

or nearly 15 per cent of its total outstanding bonds and 


capital stock. It has seen to it that these securities were 
widely distributed so that the spirit of ownership would 
circulate from executives to humblest employee. 


\lore than 11,000 workers now own stock in the 
company; 15,000 employees have put money in the 
company’s bonds and another 25,000 have subscribed 
to the entire issue of securities of the GENERAL ELEc- 
tric SECURITIES Corporation, the total investments 
amounting in all to $27,790,000. 

Recently an additional $2,500,000 bonds were offered 
employees and were quickly subscribed, which was not 
surprising since the interest is 8 per cent per annum 
as long as an employee remains with the company. The 
extra 2 per cent is advanced by the corporation. 

The system the GENERAL ELEcTRIC employs to cui- 
tivate the good will of its workers has an advantage 
over most other co-operative plans in that it does 
away with any feeling on the part of the worker of 
being the recipient of charity. It makes a small capi- 
talist of him, a man who has paid for what he has 
received and is well contented, for the investment is 
much better than he could make elsewhere. His money 
is in the business in the success of which he is a vital 
part and to that extent he gives to the company the 
be t labor there is in him. 


In the confusion of conflicting opin- 


Margin ions regarding business conditions, 
of the. prospects and current tenden- 
Income cies, an important factor seems to 


have escaped general attention and 
it is the margin of net profits over dividend require- 
ments. This item usually forms the fat upon which 
business can draw during a spell of lean times. 

It is of vital value for the stockholders to know 
whether he can depend upon his dividends when trade 
gives signs of receding tendency and for how long he 
can rely upon such a safety valve. 

In this respect stockholders in prosperous concerns 
lave little to worry them, for the present at least, for 
margins over dividend requirements have not for sev- 
eral years been more satisfactory. In addition, the 

rity of corporations are not overloaded with in- 
ventories that must be carried on a falling commodity 
bistidvas 
te a number of corporations that have so far re- 
their net incomes for the first six months of 
‘ie year show they already have earned their full year’s 
“ividend. Some of them even have something to spare. 
be in this position is fortunate, since it removes 
over the continuation of payments to share- 
, at least for 1923, and, by the time the year has 





run its course, the prospects of business may experi- 
ence a radical change. This is more likely than a pro- 
longed business depression. 


Among certain thieves there still 

Bucketeer’s remains some sense of honor, at 

Pathetic least concerning women. Realiz- 

Victims ing they are defenseless they do not 

make victims of them. But not so 

with the average keeper of a bucket shop. To him 
every one is grist to his mill. 

Last week the newspapers reported the pathetic 
tragedy of a lonely woman who, in a fit of insanity 
caused by her losses sustained through a bucket shop, 
plunged to her death from a lofty elevated station. 
She was picked up with every bone in her body crushed. 


Another case that wrings the heart is that of an old 
Wilmington, Delaware, woman who had lost her entire 
fortune of more than $87,000 in the failure of another 
get-rich-quick concern and is now a dependent upon 
charity. 

These two are known cases. How many remain un- 
reported will never be known. But there are many, for 
the bucketeers made a special effort to enlist women 
among their customers as they found them more sus- 
ceptible to their wiles. 

In police circles criminology has its grades and 
among them the most lowly has been considered the 
door-mat thief. But, since the revelations regarding 
the bucket shops in New York, this contemptible ab- 
stractor of other people’s property must give way to 
the bucket shop swindler. 


In accepting opinions on trade con- 


Short ditions. it is to be assummed that 
on those expressed by men who are 
Facts directly in touch with their own in- 


dustries are the most reliable. But, 
in the present temper of the market, the spirit which 
prevails is to put more faith in the views of outsiders, 
and, in many instances, strangers to the industries in 
connection with which they predict gloomy prospects. 
A case in point was the much advertised announce- 
ment by a Massachusetts statistician that the motor in- 
dustry was getting ready for a bad skid down the in- 
cline of depression. Had his prediction appeared when 
the public’s nerve was not unstrung by a psychological 
fear it would have passed unnoticed. Coming as it 
did, when the people were showing an abnormal in- 
clination to ignore fundamental factors and underlying 
values, it attracted more attention than it deserved. 
This is indicated by men of the high calibre of Judge 
Gary, TEAGLE of the Standard Oil and Erskine of 
Studebaker coming out with reassuring announcements. 
These men themselves were not alarmed at the ful- 
minations of the messengers of ill omen. In making 
their statements they were actuated by the interests 
of investors for whom they act as trustees in the exec- 
utive management of their properties. They did not 
want to see any of them sacrifice their securities through 
fright. Tue Frnanctat Wortp agrees with Mr. 
ERSKINE that there seems to be a shortage of facts 
and a superabundance of superficial advice at present. 
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lhe Depressed Northwest Rails 


@ The bears have been having a merry time with the NORTHWESTERN RAIL- 


ROAD STOCKS. 


GREAT NORTHERN, NORTHERN PACIFIC and ST. PAUL 


were driven to record low prices and CHICAGO & NORTHWESTERN did not 


do much better. 


~ 


Has this decline been due to psychological causes or to fundamentals? 


Has “Too much Johnson” frightened the stockholders, or has too much 
maintenance decreased the net? 


« The facts about net, traffic outlook and the significance of the market ac- 
tion of these stocks is interestingly discussed— 


NE of the most unsettling factors 
() in the recent market decline has 

been the action of the stocks of 
the railroads of the Northwest. Whether 
or not the bears deliberately picked them 
out because of the favorable conditions 
surrounding these carriers is a speculative 
question, 

It is true, however, that the election of 
Magnus Johnson, the receivership of the 
MINNEAPOLIS & St. Louis, the unsatis- 
factory net earning reports, the low price 
of wheat and reports that farmers were 
holding back their grain shipments all con- 
spired to give the bears the ammunition 
they needed during a time when there was 
no buying power in the market. 

Factor in Selling 

As a result new record low prices were 
registered and the stockholders who take 
the market action of their stocks as being 
portentous of future dividend action 
became somewhat alarmed. There is lit- 
tle question but that the great decline in 
the market price of these stocks has been 
more largely due to psychological factors 
than to a clear analysis of the future net 
earning power of the roads. 
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| The property of this company 
includes one of the largest 
hydro-electric plants in the 
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By FOSTER SIMMS 


Grain comprises about 10 per cent of all 
the business done by these carriers, yet to 
hear current rumors one would think the 
GREAT NorRTHERN hauled no ore and that 
the NorTHERN PaciFic hauled no lumber, 
although as a matter of fact these are the 
two greatest single traffic items on these 
roads and the car loading reports show 
that new records are being made. 


Net Explained 

The real reason for the unsatisfactory 
net for the first six months is the advance 
maintenance work that was done. I will 
take the case of GREAT NORTHERN, because 
here we have an official statement cover- 
ing this situation. President Bunpp stated 
that in the first half of the year Great 
NoRTHERN was far ahead of its normal 
maintenance program, in fact that $5,000,- 
000 more had been spent in this period 
than in the same months of 1922. 

Now, if Great NortTHERN had carried 
on its maintenance program on the 1922 
schedule, obviously the net for the first 
six months would have been $5,000,000 
greater. Let us see just what that means. 
In the first six months of 1922 Great 
NorTHERN reported a net of $4,040,000; in 
the first six months of 1923 the net was 
$4,291,000. In other words, if mainte- 
nance program had been the same in 1923 
as in 1922, the net for the first half of the 
year would have been doubled and the 
dividend would not be in question. 


Not in Question 

The $5 rate was not question in July a 
year ago, although the net for the first 
half of 1922 was smaller than the net for 
the first half of 1923. The foregoing state- 
ment disregards the heavy advance mainte- 
nance expenditures. Last week grain re- 
ceipts broke all records for several months 
at Chicago, while wheat receipts were the 
largest in five years. July was another 
record month for traffic volume on the 
Great Northern. The Interstate Commerce 
Commission advanced certain grain rates. 

The foregoing recital of recent develop- 
ments combined with the advance mainte- 
nance expenditures and the outlook for 
heavy traffic in fall all go to make the net 
earning prospect for the railroads of the 
Northwest during the coming months de- 
cidedly good. 

Given a low market level for the stocks 
and an excellent net earning outlook well 


defined, we have the basis for sound spec- 
ulation. This is the situation, especially in 
regard to the dividend payers 
Cuicaco & NORTHWESTERN, NorTHERN 
Paciric and GREAT NorRTHERN which in 
my opinion are worthy of consideration in 
the order named. 


like 
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Bankers Discuss Business 


Two hundred national bankers from all 
sections of Nebraska have just given the 
Omaka National Bank their opinions of 
financial conditions among Nebraska farm- 
ers and the Omaha National has 
marized those opinions into a report signed 
by Walter W. Head, president of the 
Omaha National and first vice president 
of the American Bankers’ Association. 

“The resulting general conclusion is that 
real improvement depends absolutely upon 
an adjustment of present price disparities 

“The farmer who did not buy his land 
at peak prices and is not under a heavy 
load of borrowed capital is managing to 
break .even or making a little money; th 
farmer seriously in trouble is the man 
who is attempting to realize on a capital 
investment on 1919 values. 


sum- 


Farm Conditions 


“There is very little old wheat on the 
farm, and, with few exceptions, only suffi-” 
cient corn to meet the feeding demand un- 
til the new crop is available. There is a 
marked increase in the number of hogs, 
compared with a year ago. There are few 
cattle on grain feed, the number being 
about the same as last year. There is the 
usual number of cattle on grass in grazing 
territory. 

“With few exceptions farmers have 
made a profit on cattle shipped this y: 
although a number of the correspondents 
state that it was small. In general, t! 
farmer’s actual condition is better com 
pared with July 1, 1922. The overwhelm 
ing majority of correspondents report th 
farmer noticeably disturbed and dis 
gruntled. The condition of the merchant 
varies very widely. Bank deposits have 


increased in all sections; loans have in- 
creased but not in the same proportion 
Throughout the state there is practically 
no market for land; values are 35 per 
cent to 50 per cent below 1919.” 
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Harry SINCLAIR is back from Eu- 
filled with optimism. Hardly had 
epped from the Mauretania to the 
than he filled the ship reporters with 

his own buoyancy regarding the holdings 
; SinctarR Company abroad. In Sagha- 
lin Island SINCLAIR says he has the world’s 
richest oil plum. His company has a con- 
with the Russian Soviet for the ex- 

ion of this island for oil. If it 

es the plum he expects it to, will 
contract hold with a government 

has shown so little regard for its 

This is an interesting 
1 relating to Russia as she is now 


verned. 


obligations ? 


EUGENE MEYER, Jr., managing direc- 

f the War Finance Corporation, does 

t believe the farmer is as bad off finan- 
cially as some people would have us be- 
As he is a well-posted observer his 

) must carry some weight. Accord- 
Government figures the whole wheat 

is worth about $800,000,000. On the 

other hand, this year’s corn crop will 
nearly $4,000.000,000. The main 
trouble with the farmer is his realization 
that his reward for his labor is out of 
vith what other forms of labor re- 

cove. Naturally, as he reads in his news- 
r how the brick-layer is getting $16 
lay, when his wheat is only bringing a 

‘ under a dollar a bushel, he is filled 

1 spirit of resentment which schem- 
politicians are capitalizing to their 
ntage. Allow Europe to get back on 

fee. and the woes of the farmer will 


vanish speedily, for he is suffering from 
her present lack of purchasing power and 


t is beyond our own wind-jammers to 


the retail price of sugar is now 
to under 10 cents a pound, which 
Is me of the loud. clamor raised 
earlier in the year by the sensational press 
a scheme on foot to squeeze the 
imers. It was the period between 
crops. It so happens that the world’s 
Sugar crop was so plentiful the expected 
disappeared. There is one salient 
t about the law of supply and demand 
it cannot be juggled by any set of men. 
ensational press may consider it a 
t morsel to be able to claim it was 
lamor which prevented a squeeze, 
y had as much to do with it as 

1 in the moon. 


the sale of gas burners is reaching 
high records. When electricity was 
red the fear prevailed that the new 
unded the death knell of gas. How 
e our fears unfounded! The in- 
ent lamp only multiplied the uses 


Cand 


there is considerable opposition 
brokers in Pennsylvania against 


te’s new blue sky law which te- 


t 11, 1923 


cently went into effect. Under its pro- 
visions all dealers must file the essential 
details of their financial condition before 
they can obtain a license to do business. 
They also must file a letter from a bank 
regarding their credit and financial re- 
sponsiblity and five letters frem five busi- 
ness men vouching for their character. 
Having had some experience regarding 
the unreliability of references I do not 
expect the Pennsylvania Blue Sky law to 
be any more hole-proof against fraud than 
similar laws of other states. Crafty 
crooks will be able to ride through it 
with a truck. 





French francs a week ago touched 
the lowest price ever quoted when they 
slumped to $.0571. Usually the price the 
money of a country commands in the for- 


eign exchange markets denotes how the . 


rest of the world views its credit. When 
francs sell so low it may be accepted as a 
sign that outside of France, her occupa- 
tion of the Ruhr is not considered as of 
much benefit to her; the cost of the ex- 
periment coming much higher than what 
it has produced. Premier PorncARE may 
not believe it, but such are the facts. 
Reparations are no longer a problem of 
tomorrow. The whole question must be 
settled as soon as possible to avoid eco- 
nomic ruin in all of Europe. 





Davin A. ScHuLtTE, president of 
Schulte Cigar Stores, has acquired the 
controlling interest in Park & Tilford, one 
of the oldest distributing houses in the 
grocery trade in New York. ScHULTE 
is the reflex of driving ambition. No one 
appreciates this more than does the 
American Tobacco crowd, who once felt 
so invincible they thought there was no 
one to dispute their empire. But SCHULTE 
not only butted into their field but did it 
in -such an effective way as to teach his 
rivals some new kinks in retailing tobacco 
products. He-is now expected to gal- 
vanize new life into Park & Tilford and 
make its competitors hustle. 


——__0———_——_- 


To Develop Foreign Business 


George Nathan has been admitted as a 
partner to the firm of J. A. Sisto & Co., 
members of the New York Stock Ex- 
change. Mr. Nathan is a banker of inter- 
national reputation and his admission to 
the firm undoubtedly foreshadows the en- 
largement of their activities in foreign 
financial affairs. 


0 





New Bond Department 


Frederic H. Hatch & Co. announce that 
they have inaugurated an investment bond 
department under the supervision of Eric 
S. Hatch, Edward A. Parmele and J. H. 
Bennett. 











B. M. T. 


Nassau Electric R. R. 


1st Consolidated 4s, 1951 


Under the B. R. T. Reorgan- 
ization these bonds are fully 
reinstated as an underlying 
lien of the new B. M. T. Co. 
and will resume regular in- 
terest from July 1, 1923. 
An adjustment of accumu- 
lated interest, to be received 
about Sept. Ist, will reduce 
present cost to about 49, 


Yielding 9% 


Circular upon request 


W™ Garnesie Ewen 


Investment Securities 


2 WALL ST. NEW YORK 
Telephone Rector 32734 


























High Coupons 


Economic precedents 
seldom fail. Within a 
few years, nearly all the 
6%%, 7%, 7%2% and 
8% corporation bonds 
on the Stock Exchange 
will have been paid off. 
Already more than 
$150,000,000 have been 
called for payment. 
Look over your list and 
check it up, or let us 
do so for you. 


C.M. KEYS & CO. 


60 Broadway 




















Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 
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Equipment Trust 
Certificates 


Yielding from 
5.10% to 6.30% 
Maturities to 1938 


—meeting to an exceptional degree demands of careful in- 
vestors as to security marketability and income. 


A diversified list of Equipment Trusts, included in our cur- 
rent offerings, sent on request. 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 


Short Term Notes 


Acceptances 











earnings. 


71 Broadway 





Investment Bankers 


are offered 


Power and Light Securities 


issued by companies with long records of substantial 


We extend the facilities of our organization to those 
desiring detailed information or reports on any of the 
companies with which we are identified. 


Electric Bond and Share Company | 


(Paid-Up Capital and Surplus, $45,000,000) 





New York 


























Outlook for Rubber 


(Concluded from. page 174) 

















erating expenses, amortization and a fair 
dividend to investors. 

Where is the capital for new plantations 
coming from with the present market 
price around 25 cents? Obviously an 
American investor is not going to put his 
money into the development of rubber on 
the other side of the globe, a risky specu- 
lation at best, unless there is the prob- 
ability at least of a large reward for his 
years of waiting. At the present price of 
rubbe:’ no company thus started could pay 
even their first dividend. “No, sir,” says 
the average investor, “there are too many 
good bonds and preferred stocks right 
near home that I know are good.” With 
the price of rubber where it is there seems 
little likelihood of more planting until 
the uncertainty regarding the future is 
cleared up. 

And yet something must be done. Con- 
sumption shows no signs of diminution. 
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Automobiles continue to be produced at 
record figures. This means, of course, 
more tires. Every day rubber is finding 
uses in new lines, and it is becoming more 
and more a necessity. There is no doubt 
but that now is the time to go extensively 
into new planting. The immediate out- 
look, to be sure, js not an auspicious one 
for a start. 

The situation calls for brave and far- 
seeing men, who, with a knowledge of 
the facts and of the difficulties ahead of 
them, will solve what threatens to be a 
hard problem. 

For the immediate future there is a fall- 
ing off in the demand for rubber. Prices 
for crude rubber have sagged. In the 
manufacturing rubber companies in this 
country production has fallen off about 
30 per cent from the high levels of the 
first quarter of 1923. This drop is ac- 
counted for entirely by the tire situation. 





Since the business slump of 1921 sig- 
naled in the tire industry by the near col- 
lapse of the Goopyear Company and the 
elimination of many smaller companies 
that industry has been struggling, first 
against top-heavy inventories and over- 
head and lately against keen competition, 
When business began to pick up the many 
small companies got their share of in- 
creased sales, and at a fair profit, contrary 
to expectations. Throughout 1922 tire 
production gradually increased until at 
the end of the year a total of 41,000,000 
had been reached, a new record. This 
result was accomplished in the face of a 
drop of price in the middle of the year. 
At the beginning of 1923 prices generally 
rose and production went forward at a 
tremendous rate. A glance at the earning 
statements of several companies for the 
first quarter led one to believe that divi- 
dends on their common stock would be 
warranted before the end of the year. 
Tire production for the first half of 1923 
was about 50 per cent greater than for 
the corresponding period of 1922, the rec- 
ord-breaking year. As a matter of fact, 
the first four months of the year were 
responsible for this increase, for since 
May tire production has fallen off in a 
marked manner. Coupled with this there 
came in June a cut in tire prices which 
has held down earnings. Second quarter 
earnings thus far reported are disappoint- 
ing, compared to the highly favorable first 
quarter reports. Side by side with 1922 
returns, however, a decided improvement 
can be noted. Goodyear, for instance, 
earned nothing on its common stock for 
the first half of 1922, while for this year 
earnings of $3.07 are reported. 

For the remainder of the year the tire 
situation seems unfavorable. The indus- 
try generally is in good condition and on 
a much sounder basis than in 1921. A 
price war of major proportions appears 
to be developing. Dealers are overstocked 
and are offering discounts of up to 30 and 
even 50 per cent. Some of the small com- 
panies will be squeezed pretty hard if 
this keeps up. While it is going on the 
big companies will not make much, wage 
increases, though small, have been gen- 
eral and there is a 5 per cent labor short- 
age at present in Akron. The tire indus- 
try operates on a small margin of profit. 
Volume is depended upon to produce suffi- 
cient income. With volume falling off 
even more than the normal seasonal vari- 
ations for this period, and with a decrease 
in tire prices due to a price war, the out- 
look for net earnings is not good. As 
dividend payers common stocks of the 
tire companies are not to be considered 
for some time to come. As speculations 
they, as a group, are at present at an ex- 
ceedingly low price level; in fact, they are 
below their 1921 low level. Good bar- 
gains are undeniably present for an in- 
vestor who has the long pull in mind. 
Due to the dominant position of U. S. 
Rupper in the domestic industrial manu- 
facturing field and its foreign production 
holdings the speculator favorably im- 


pressed with the long pull — = 
the rubber companies would be justifiec 
in giving its common preference. 
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fractions. 


O . miuence which has been tending 
to hu'd back the bond market has been 
the uncertainty and confusion in connec- 
tion with the Northwestern railroads which 
has contributed to general weakness in al- 
most all of the obligations of that par- 
ticular group of carriers. 


Cheap Rails Depressed 


Inasmuch as any development which 
has a tendency to depress the price of a 
particular group spreads rapidly, it is not 
surprising that all issues suffered as a re- 

It of the rather unfounded attack which 
was centered upon the obligations of the 
railroads operating in Northwestern ter- 

Developments at Washington in- 
dicated how foundationless was the pessi- 
mism based upon inadequacy of grain 
reight rates. The Interstate Commerce 
Commission ordered certain increases 
hich railroad circles indicated would be 

to materially change the com- 
of forthcoming earnings reports. 





It developed around mid-week that the 

littons in Europe over the Ruhr situa- 

re not as bad as the pessimists be- 

t to be. According to experts, the 

n now is much clearer, and much 

‘ouraging than it has been in many 
This has served to strengthen 
of the countries involved. 


Industrials Spotty 


ndustrial list recently has been 
Spotty with strong and weak spots 
ell distributed. The report of the 
Carolina Chemical Company, 
howed another deficit, has served 
the bonds of that organization 
low levels. Many of the oil is- 
have been showing recessions. 
the strong spots were bonds of 
“USaT-producing companies and coppers. 
traction bonds also were in- 
be fairly strong. 
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Dull but Fractionally Improved 


A Review of Municipal, Government and Corporation Bonds 


LIGHT advances were scored by both investment and lower grade issues this 
S week, although the volume of trading was so small that gains were limited to 

In a tabulation of averages for bond movements during the month of July, pub- 
lished by a Wall Street agency, it was shown that high grade rails recorded a slight 

while other classes of bonds lost ground. 

The outstanding feature of the current bond market is its dullness. The Street 
was somewhat disappointed at the small volume of new bond offerings during 
the month of July, and because many new issues are selling below their offered price. 


Authorities in investment houses at- 
tribute a considerable amount of current 
dullness to some uncertainty as to prog- 
ress of money rates in the fall. There is 
belief in some quarters that the tendency 
will be considerably higher. The review 
of the outlook for interest rates, which 
was published in last week’s issue of THE 
FINANCIAL Wortp, should serve to give 
our readers a fairly clear understanding 
of the situation in this connection. 


Good Demand Pending 


Among leading authorities consulted by 
the editor of this department the belief 
was expressed that a new buying wave in 
the open market will set in early in the 
last quarter of this year. At the present 
time it would seem that investing institu- 
tions are holding off from the market, and 
their advent naturally would tend to bring 
about a fairly substantial advance in the 
price average. 

Broadly speaking, it can be said that the 
open market has improved quite materially 
of late, even though the tangible results 
which can be reflected in a chart of the 
open market, might not be particularly 
impressive. The breadth of the movement 
is what strikes us as being most encourag- 
ing. 

Steadiness Observed 

Where price gains were not in order 
during the mid-week, there was steadi- 
ness. This is an encouraging feature. It 
was observed that railroad bonds of almost 
all descriptions displayed a tendency to 
strengthen. 


It is not surprising that railroad obli- 
gations should show a tendency to stiffen 
at the present time, in view of the begin- 
ning of the grain movement, and in view 
of the heavier coal shipments. The ac- 
celerated ‘demand for cars is cutting into 
the surface, and all indications point to 
record traffic. 








S.S. Kresge Co. 


Operating a chain of 223 Stores 
selling merchandise at prices 
ranging from 5 cents to $1.00 


Gross sales for the first seven 
months of 1923 were re- 
ported at $41,355,597, com- 
pared with $31,799,086 in the 
corresponding period of 1922, 
an increase of 30.05%. 


For many years we have 
prepared an analysis of this 
Company based on official 
data and supplemented by 
original research. Our 1923 
edition is now ready and 
may be had upon application 
for Circular H-203. 


Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway New York 
Uptown Office, 11 East 43rd St. 
Chicago Detroit Denver Los Angeles 





























Earn 8% 


on your 


Investment 


secured by a first lien 
on all assets. 





Write or telephone for circular 


PITCHER & CO., inc. 


Investment Securities 


62 Cedar Street Tel. John 5864 














THE BACHE REVIEW 


Will keep you informed on the business 
and financial situation. 

Ten minutes a week spent in reading 
it will keep you posted on current 
events and their significance, enabling 
conclusiens to be drawn by those in- 
terested 

Sent for 3 months without charge. 


J. S. BACHE & CO. 


ESTABLISHED 1892 
Members N. Y. Stock Exchange 
42 Broadway New York City 














BONDS 


FOR INVESTMENT 
MCCLURE, JONES & REED 


Member: New York Steck Exchange 
115 Broadway Phone Rector 7662 








WESTHEIMER & CO. 


Members 
New York Stock Exchange 


Cincinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 


Ohie Baltimere, 
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Our 
“Review of the Week’’ 


contains a 
special analysis of 


MACK 
TRUCKS, Inc. 


Write for Analysis No. 1627 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicago 


Members New York and Chicago Stock 























Railroad Bonds 


Arranged by Warren Lorimer 


Prices and yields used are approximate. 
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_ Conservative 


Real Estate Bonds 


TO INVESTORS— 

We offer investors sound First 
Mortgage Real Estate Serial Gold 
Bonds yielding 6% to 7%. 


TO BORROWERS— 


We solicit inquiries relative to 
Real Estate Bond issues. in 
amounts of $50,000 and up. 








Correspondence Invited 


LB.PORTMAN@ CO, 


Investment Securities 
| PEORIA, ILLINGIS. 
— a 
A re Investment Service 














-10 First Mortgage 
2 () Real Estate Bonds 


Send for Booklet 8 


AMERICAN Bonn & MorreacE Co. 
127 ins: Dearborn St. 345 Madison Ave. 
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WHO 
IS YOUR 
BROKER? 
inexperienced, 


F YOU are 
write us the name of the 


brokerage house you want 
to do business with and we will 
advise you if we think it is safe. 
If you don’t know a_ broker, 
write us and we will recom- 
mend one. First of all, watch 
a few issues of THE FINANCIAL 
Wor_p and see if the firm ad- 
vertises with us. If it does, 
your transaction will be as safe 
as human care can make it. If 


a non-advertiser, ask us for veri- 
fication. 





Advertising Department 


The Financial World 
53 Park Place New York 
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The Speculative Rails 


RICES of speculative railroad bonds 
Pp today are down to levels which make 

one wonder if investors are allow- 
ing their attention to be taken away from 
the obvious opportunities by the far from 
satisfactory manner in which the markets 
generally have been acting in the past 
several weeks. ' 

Certainly the statistical position of the 
ra lroads as a whole is one which should 
inspire confidence. The second half of 
the current year probably will see new 
records established in point of traffic vol- 
ume and net earnings. Most of the roads, 
particularly the so-called second grade 
companies, in the first six months of this 
year spent extra large sums for main- 
tenance, so that they are in especially good 
condition to handle the increased traffic 
volume of the coming months of 1923. 

Among the issues which today are sell- 
ing at bargain counter levels are the bonds 
of the St. Paul. Some of the Erie de- 
scriptions also are selling lower than any- 
thing in the statistical showing or the 
prospects for the road justify. 

* * * 
St. Paul Deb. 4s 

The debenture 4s of the St. Paul, which 
are due in 1925, are selling on a basis to 
yield better than 10 per cent. Such a high 
vield, the skeptical will assert, indicates 
the imminence of receivership. It does 
not. It reflects, perhaps, some doubt as to 
the ability of the road to develop a suffi- 
cient amount of traffic to enable it to 
earn a substantial amount over and above 
all essential charges and deductions. 

The debentures are a blanket mortgage 
on the entire St. Paul system, running 
second to the general and refunding 4%4s 
and 5s. 

The last mentioned also are attractive, 
selling as they are on a basis to yield in 
the neighborhood of 8 per cent. 

Another speculative issue of the St. Paul 
are the convertible 414s due in 1932, which 
are selling to yield above 12 per cent. 

It is agreed that the purchaser of St. 
Paul bonds, such as those mentioned above, 
is taking speculative chances. But it is 
to be borne in mind that the road made 


a good showing in the first half 
year and, this fall, if there should | 
thng like a strong market for rail ad 
shares, the speculative bonds will ady 
in step with the stocks. 
a ae 
Erie Conv. A 4s 

An issue which appears to be selling on 
an attractive basis, considering the man- 
ner in which the issuing company has c 
back in the past six or seven months 
the 4 per cent convertible issue of th 
Erie, series A. 

These bonds, which are fairly well se- 
cured, are selling on a basis to yield het- 
ter than 9 per cent. 

According to the actual showing of 
earnings in the first half of the current 
year, the Erie should be able to show for 
1923 fully 4 per cent for the common at- 
ter all fixed charges and other deduc- 


me 


tions. That prospect, in itself, makes the 
4 per cent convertibles attractive. 
** * 
C.@&&btlhé& 


A lower yield issue which possesses at- 
tractiveness, and which can be considered 
safe as to principal and interest, is the 
5 per cent general mortgage of the Chi- 
cago & Eastern Illinois, due in 1951. 

The bonds of this issue are obtainable 
at a price to yield in the neighborhood of 
6.70 per cent. 

Bonds of this issue are secured by a 
closed direct mortgage on all the com- 
pany’s property, covering 825 miles of 
road, appurtenances, etc., and are outstand- 
ing at the low rate of $42,592 a mile. Th 
are subject to prior liens outstanding in 
the amount of $9,851,700, or at the rate 
of $11,941 a mile. The mortgage 
vides for a sinking fund and purchase of 
bonds is to be made in the amount of 
$177,500 each May 1, at not over par and 
interest, cumulative and payable 
earned out of operating income after de- 
ducting all bond interest; all bonds so re- 
deemed to be held alive and interest added 
to the fund. For the five years ended De- 
cember 31, 1922, income available for 1- 
terest was equivalent to a yearly < 
of 1.56 times the interest requireme' 
the reorganized company. 
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Suggestions of High Grade Investments 
Int. Maturity Price Yield 
Chicago & Northwestern (Fremont, Elk- Ye 
horn & Missouri Valley) Consol. (First) 
a a a 6 1933 107.90 5.0K 
Great Northern (Montana Central Ry.) : 
RE a TIE «os, cccnnasinseetieniindpetinenaien 5 1937 100.00 9.00 
Great Northern (Montana Central Ry.) : 
Use ge) 0g, Oo: ase a een 6 1937 109.95 0.0U 
Delaware & Hudson (Albany & Susque- ; 
hanna) First Mtge., Coupon .................... 314 1946 79.83 9.00 
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Public Utility Bonds 


Arranged by Montgomery Clay 


Prices and yields used are approximate 














Interstate Public Service 6s 

Interstate Public Service Company 

ued $7,192,000 6 per cent first and 
re ling mortgage bonds due in 1948. 
The bonds are obtainable at a price to 
yield in the neighborhood of 6.70 per 


company is the second largest sub- 
of the well managed and prosper- 
\liddle West Utilities Company, and 
therefore is one of the Insull properties, 
fact is a recommendation. 
company serves a territory which is 
up of industrial and agricultural 
communities and, in the twelve months 
ended Aprif last, net income was equal 
to nearly 1% million dollars. The an- 
interest requirements on the total 
mortgage debt of the company amount to 
than $650,000. 
company’s total bonded debt is less 
55 per cent of the valuation of the 
property. 
bonds can be purchased in denomi- 
ns of $100 as well as in the usual 
irger denominations. 
2 < 


Consumers Power 5s 


The Consumers Power first lien and 
unifying 5s, series C, are obtainable at a 
yield about 5.75 per cent. 
Consumers Power Company is among 
the most successful public service com- 
{ in the United States. The com- 
par wns and operates in lower Michi- 
g 1 extensive system of gas and elec- 
tric properties, supplying either or both 
these services to more than 130 cities 
wns with an estimated population 
of over 775,000. The installed generating 
capacity of the electric stations, including 
that of the 10,000 horsepower hydro-elec- 
c plant now nearing completion, is 214,- 
000 horsepower, of which 111,200 horse- 
power is in water-power plants. The elec- 
tric transmission system, which serves 159,- 
“02 customers, aggregates 1,330 circuit 
miles, more than 90 per cent of which is 
lled on private right of way. The 
‘apacity of the eight gas manufac- 
plants aggregates 20,395,000 cubic 
Net earnings for the twelve months 
June 30, 1923, were over 3% times 


tr; 


annual bond interest charges, and over 83 
per cent of the net earnings was derived 
from the electric light and power business. 
The value of the property is largely in 
excess of the outstanding bonds. 
oo 
Northern States Power 6s 

The Northern States Power Company 
recently issued $3,000,000 of first and re- 
funding 6 per cent bonds due in 1941. 
These bonds are obtainable at a price to 
yield above 6 per cent, and can be con- 
sidered as a complement of any conserva- 
tive investment program. 

Northern States Power Company owns 
or controls, and operates electric light and 
power, gas, steam heat or other utility 
properties serving 386 communities lo- 
cated in Minnesota, Wisconsin, Illinois, 
North Dakota, South Dakota and Iowa, 
with a total population at present esti- 
mated to exceed 1,123,000. 

Net earnings of the company for the 
twelve months ended May 31, 1923, were 
equal to more than 22-3 times the annual 
bond interest charges. 

The business of the company consists 
chiefly in the generation, transmission and 
distribution of electric light and power, 
over 87 per cent of its gross earnings and 
over 94 per cent of its net earnings having 
been derived from this source in the year 
ended December 31, 1922. 

SS 


San Diego Gas 6s 


Another good issue which affords a 
yield of better than 6 per cent is the first 
mortgage description of the San Diego 
Gas & Electric Company, which obliga- 
tion is due in 1947. This offering also is a 
series C one. 

The bonds of this issue have a ready 
market and the demand for them is re- 
ported as good. They were well received 
on the initial offering. 

Net earnings of the company available 
for interest, depreciation, amortization and 
dividends for the twelve months ended 
April 30, 1923, amounted to $1,325,756, 
over twice interest charges on total bond- 
ed debt. Approximately two-thirds of the 
present net earnings are derived from the 
electric light and power business. 








Public Utility Bond Suggestions 
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Our Market Letter 


Contains— 


1. Comprehensive dis- 
cussions of the fun- 
damental conditions 
affecting security 
prices. 


2. Analysis of particu- 
lar securities. 


3. Investment sugges- 
tions. 


Published every two weeks, it 


constitutes a valuable service 
to the stock and bond buyer. 
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120 Broadway, New York 


Uptown Office: 


Harriss Colonnade Bldg., 255 W. 57th St. 























Investor’s Booklet 
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prices of Stocks, Bonds, Cotton and 
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TUCKER, ROBISON & CO. 
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David Robison, Jr., & Sons 
Bankers — Established 1876 
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ic Gas & Electric Co., Ist and Ref.... 
sas City Gas Co., Ist Mtg., Series “A” 
rthern Ohio Traction & Light, 1st Lien 
n. Elec. Pwr. Co., Ist & Ref. Mtge. “A” 


\ orthern Ohio Trac. & Light Co., G. & 
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Int. Maturity Price Yield 

me 5 1956 951% 5.30 
6 1941 10334 5.66 

6 1942 10134 5.85 

5 1956 82 6.35 

6 1947 9434 6.42 

6 1947 9314 6.50 
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Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated ) 
120 Broadway New York City 
Telephone Rector 6620 
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LOMBARD STREET, E.C. 3. 








CAPITAL: ($5=41.) 
SUBSCRIBED $%359,323,900 

<— PAID UP $71,864,780 
RESERVE FUND $50,000,000 





DEPOSITS, &. $1,659,767,335 
ADVANCES, &. $616,943,395 





1,600 Offices in England & Wales. 





A and Foreign Department : 
. King William Street, E.C. 4. 





The Agency of Foreign and Colonial 
Banks is undertaken. 


Affiliated Banks: 


THE MATIONAL BANK OF SCOTLAND LTD. 
THE LONDON &2 RIVER PLATE BANK, LTD. 
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SULT 


RASYBE AND NATIONAL PROVINGIAL 
POREIGN SANK LTD. 
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Mark C. Steinberg & Co. 


Members New York Stock Exchange 
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Municipal and State Bonds 


Arranged by Hugh E. Field, Jr. 


Prices and yields used are approximate 





























Municipal Borrowings Are Small 


+ aglaie rndahonl the peak has been 
passed in the issuance of 4ax ex- 
empt Securities. According to the tabu- 
lation of the Daily Bond Buyer, the vol- 
ume of new offerings of municipal and 
state securities in the first half of the year 
was considerably smaller than for the 
corresponding period of last year. 


The volume for the month of July this 
year also presented a marked contrast to 
that for the same month of last year, and, 
compared with June of this year, last 
month’s total was reduced more than 100 
million dollars. 


In the seven months ended July 31 of 
this year, there was issued a total of $664,- 
655,887, as compared with $854,411,441 for 
the corresponding months of last year. 

+ - + 
Oklahoma City 5s 

A five per cent issue which yields in 
the neighborhood of 4.65 per cent is the 
school district description of Oklahoma 
City, due May, 1934 to 1946. These bonds 
are eligible as security for Postal Savings 
Deposits. The assessed valuation as of 
1922 was $118,538,733. The net bonded 
debt is less than 334 per cent of the as- 
sessed valuation. The bonds are the direct 
obligation of the entire school district, 
which includes Oklahoma City and adja- 
cent districts, and are payable from un- 
limited taxes against all of the taxable 
property. 

* 2 * 
State of Kansas 4%%s 


The 4% per cent gold bonds of the 
State of Kansas, due July, 1929 to 1948, 


inclusive, are obtainable at prices to yield 
from 4.30 to 4.25 per cent. 

Exempt from all Federal income taxes 
and tax free in Kansas. Legal invest- 
ment for savings banks and trust funds 
New York, Connecticut and other states. 
Eligible as security for postal savings de- 
posits. Assessed valuation taxable prop 
erty, 1922, $3,554,812,791. Total bonded 
debt, $25,000,000, or about 7/10 of 1 per 
cent of assessed valuation. Population, 
1920 census, 1,769,257. These bonds, 
which constitute the only funded debt of 
the state of Kansas now oustanding or 
authorized, are a direct obligation of the 
state and are secured by its full faith, 
credit and resources. An annual tax suf- 
ficient to pay interest and principal has 
been irrevocably levied upon all the. tax- 
able property in the state. The act au- 
thorizing this issue of bonds has been rat- 
ified by the voters at a general election, 
and the constitutionality thereof has been 
upheld by the supreme court of the state. 
The proceeds of the issue are to be used 
for the payment of a compensation to vet- 
erans of the world war. 

* * - 


Broward Co. 6s 


The Broward County, Florida, road 6s, 
due 1932 to 1946 are obtainable at a price 
to yield in the neighborhood of 5.40 per 
cent. These bonds are a direct and gen- 
eral obligation of the entire county. 

Broward County is very rich agricul- 
turally; approximately 40,000 crates of 
oranges and grapefruit are shipped annu- 
ally and, in addition, large quantities of 
vegetables of all kinds. 














List of Municipal and State Bonds 


Marion, Chio, Sewerage Disposal, 

I ia a a a 5 Sept. 1, 1927-47, To yield 4.70-4.60 
Franklin County, Ohio, Road, Cpn.. 5 Oct. 2, 1928-29, Toyield 4.70 
Summit County, Ohio, Roa’d.......... 2 Oct. 1, 1930-32, Toyield 4.70 
Cuyahoga Co., Ohio, Road, Cpn..... 5 Oct. 1, 1926-38, To yield 4.70-4.60 
Miami Conservancy Dist., O., Imp. 5% Dec. 1, 1926-49, To yield 4.75-4.70 
State of No. Carolina, Notes, Cpn... 5 June 25, 1924, To yield 4.75 
Montgomery Co., O., Sewer, Cpn.. 5% July 1, 1927-32, Toyield 4.80 
Mahoning Co., Ohio, Sewer............ 6 Mar. 1, 1930, To yield 4.85 








Int. Maturities Yield % 
Chicago, Ill.,. Sanitary Dist., Cpn..... 4 July 1, 1926-43, To yield 4.50-4.35 
Los Angeles Co., Cal., Various, 

a, San ee i ee eer ae ne 5 July 1, 1932-42, Toyield 4.50 
Kirksville, Mo., Water, Cpn............. 4% Feb. 1, 1930-42, 100.00 4.50 
Akron, Ohio, School District.......... 43%4 Oct. 10, 1930-38, Toyield 4.60 
Shelby County, Tenn., Various, Cpn. 434 June 1, 1933-52, To yield 4.65-4.60 
Oklahoma City, Okla., Sch. Dist., 

Cpn. a May 1, 1934-46, Toyield 4.65 
Shelby County, Tenn. Various, Con. 434 June 1, 1933-52, To yield 4.65-4.60 
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Utility Earnings 
Inspire Confidence 


€ With so much uncertainty prevalent, despite the lack of 
foundation for anything like pessimism, it is encouraging 
to note the continued progress of PUBLIC UTILITIES; 


€ In the UTILITY FIELD, is perhaps the most outstanding evi- 
dences of consistency, unless we might except the railroads; 


€ PuBLic UTILITY investors have no occasion for disap point- 
ment, and purchases of good stocks in that department can 


be made with confidence. 


By Byron 

ARNINGS of the public utility 
K companies continue to show en- 
couraging increases. As each 


ionth passes, the evidence grows more 
aid more impressive that utilities are es- 
tablished as consistent earners. If the 
seeking stability of earning 
can turn to the securities of 
tility enterprises with confidence that se- 
lections carefully made will return him a 
lsome ultimate profit. 

Statistics show that there is under way 
an enormous expansion in all branches of 
the public utility industry. 


investor is 
power, he 


Consumption 
' gas and electricity is growing at an 
unprecedented rate, and when the present 
decade ends, the sum total of develop- 
nt will be staggering. 


Progress Marked 


In the hydro-electric field, progress is 
marked indeed, and it is expected that the 
next four or five years will witness ex- 
pansion in this branch of the industry far 
in excess of any similar period of time. 

Our bond department each week pre- 
sents suggestions for purchase in the 

ible utility group, and I would suggest 
that readers follow these closely. I would 
stress particularly the water power bonds. 
The earnings of these companies are par- 

‘larly steady and consistent, and the 
movements in prices of the bonds follow 
the course and character of earnings, so 
t there are not the fluctuations that are 
observed in other departments. 

\ few illustrations of earnings will be 
illuminating : 

rhe report of the United Light & Rail- 

Company and subsidiaries for the 
1 of June shows a surplus available 
lepreciation, debt discount and ‘com- 
stock dividends amounting to $56,- 


+} 


C. Hall 


683, an increase of $2,086 over last year. 
Gross earnings from all sources stood at 
$978,488, an increase of $69,761, while ex- 
penses and taxes were $670,308, an in- 
crease of $26,074. For the twelve months 
ended June 30 last gross was $12,400,249, 
an increase of $1,156,836; expenses and 
taxes, $8,323,560, an increase of $559,207, 
and surplus, $1,235,545, a gain of $293,- 
894 over the preceding twelve months. 


Tennessee Electric 


The Tennessee Electric Power Company 
reported for the twelve months ended 
June 30 last a net balance of $658,211 
after interest, depreciation and dividends 
on the first preferred stock, equivalent to 
$13.01 a share on the second preferred 
and $2.29 a share on the common. The 
report of the company for the month of 
June shows a surplus after all charges 
amounting to $142,467. Gross for June 
was $733,916. 


General Gas 


Gross revenue of the subsidiary com- 
panies of the General Gas & Electric Cor- 
poration for the month of June was $1,- 
248,074, an increase of $211,725 over last 
year. Net revenue for the month was 
$333,419, a gain of $38,859. For the 
twelve months ended June 30 last gross 
was $15,385,153, and net, after expenses, 
taxes, maintenance, depreciation and rent- 
als was $4,219,123. The balance, after de- 
ductions from income of subsidiary com- 
panies, including interest on the funded 
debt and dividends on stock held by the 
public, expenses and taxes of the General 
Gas & Electric Corporation and the Gen- 
eral Finance Corporation, and interest on 
the funded debt of the General Gas & 
Electric Corporation, was $1,107,436. 


Standard Gas and Electric Company 

An increase of $1,989,759, or 15.27 per 
cent, was shown in total combined net 
earnings, exclusive of depreciation, of the 
operated utilities of Standard Gas and 
Electric Company for the twelve months 
ended May 31, 1923, as compared with the 
previous twelve months. This was ac- 
complished on an increase of 9.48 per cent 
in gross earnings. 

Earnings of a number of the proper- 
ties follow: 


Fort Smith Light and Traction Co.* 


12 mos. ended May 31 1923 1922 
Gross earnings ........ $1,244,869 $1,084,143 
Net earnings exclu- 

sive of deprecia- 

| ER POA 358,945 292,983 


Louisville Gas and Electric Company 
and Affiliated Companies 


12 mos. ended May 31 1923 1922 
Gross earnings ........ $6,067,402 $5,086,802 
Net earnings exclu- 

sive of deprecia- 

es ce 2,904,493 2,377,732 


. Mobile Electric Company 


12 mos. ended May 31 1923 1922 
Gross earnings ........ $860,176 $799,202 
Net earnings exclu- 

sive of deprecia- 

CO ee Te 303,530 268,041 


Mountain States Power Company 


12 mos. ended May 31 1923 1922 
Gross earnings ........ $1,930,304 $1,758,336 
Net earnings exclu- 

sive of deprecia- 

tion 


$574,780 $449,122 


San Diego Cons. Gas and Electric Co. 


12 mos. ended May 31 1923 1922 
Gross earnings ........ $3,693,389 $3,900,603 
Net earnings exclu- 

sive of deprecia- 

i aiiccccanae 1,335,917 1,229,924 





*Includes Mississippi Valley Power Co. 


* * * 


Interests associated with the PENNSYL- 








vANIA Power & LicHt Company have 
bought the Pennsyl- 

Penn. vania, New York & 
Power New Jersey Power 

& Light Company and im- 


mediate development 
of the power site formerly owned by that 
company in the northeastern part of the 
State of Pennsylvania is proposed. ' 

Plans now contemplate the building of 
a hydro-electric development to have an 
installed generating capacity of 40,000 K. 














Here is a View Which Affords a Sidelight on 
August 11, 1923 


the Water Power Development in Process in the United States 
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W. The work in connection with this de- 


velopment will include a concrete dam 
1,150 feet long, with a maximum height 
of 50 feet above the river bed. Electric 
energy will be fed 50 miles to the south 
into the PENNSYLVANIA Power & LiGut 
CoMPANY’S present system over several 
transmission lines, one of which is to be 
a 220,000-volt steel tower line. 

It is estimated that the final cost of the 
complete development, together with the 
transmission lines to be constructed, will 
be approximately $8,000,000. Construction 
work, which will take about two years to 
complete, will be begun as soon as pos- 
sible in order that water may be impounded 
in the reservoir next spring. 

In connection with this work there have 
also been purchased by the same interests 
the Wayne Development Company and the 


electric companies operating in Honesdale 
and Hawley. During the last several 
1ronths companies have been organized by 
PENNSYLVANIA Power & LiGHT CoMPANY 
interests in various townships between the 
Wallenpaupack power site and the pres- 
ent system of the PENNSYLVANIA Power & 
Light CoMPANyY so that transmission lines 
can be built and this additional territory 
served with electric power and light. It 
is contemplated that all of these com- 
panies, including those involved in the 
Wallenpaupack development, will in due 
course be absorbed by the PENNSYLVANIA 
Power & Licut CoMPANY. 

This latter company and associated com- 
panies now operate in an extensive terri- 
tory in eastern Pennsylvania and furnish 
electric power and light service in more 
than 140 communities. 
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Four Interesting Oils 


(Concluded from Page 179) 
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company is, of course, detrimental to in- 
vestors looking for quick returns, but has 
made for a much more valuable organiza- 
tion, and will result in much greater bene- 
fits to stockholders in the long run. 


Present Oil Outlook 


Regarding oil conditions at this time, 
a Standard Cil man with whom I have 
just talked says that the next six months 
will probably be the most critical that the 
industry will have to face for a long time 
to come. That many of the small con- 
cerns are likely to find it hard sledding, 
and some may even be forced to the wall, 
particularly the little, strictly producing 
companies, who have no means of storing 
their output, and who will thus be com- 


pelled to dump it on the market for what-- 


ever it will bring. He looks for low, and 
possibly even lower, prices for crude and 
refined products for some little time yet, 
but is optimistic over the future of those 
concerns in strong enough position finan- 
cially to stand the gaff of the next few 
months’ strain. This applies particularly 
to those refining organizations which are 
able to accommulate crude at low levels 
and store it for future markets. In this 
connection it is a fact not to be overlooked 
that California Petroleum is at present 
constructing fifty 80,000-barrel steel stor- 
age tanks, several to adjoin the San Pedro 
Harbor and have a ship loading capacity 
of from 12,000 to 15,000 barrels an hour. 


Marland Oil 


From well informed sources I learn that 
Marland is right now making large earn- 
ings, based, of course, on the heavy re- 
turns being received from sale of oil to 
Standard of New Jersey. Sale of 140,261 
shares of new stock is bringing in $5,610,- 
440 new cash which puts the company in a 
strong position financially. Another 
strong factor is that on its contracts with 
Atlantic Refining and the New Jersey 
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Company, Marland is not affected by the 
pro-rating of deliveries by pipe line com- 
panies in the Mid-Continent field. Marland 
is right now recording net of around $10 
to $12 per share annually, against $4 being 
paid out in dividends. 

Int. Pete. and the South Americans 


The large domestic oil production of the 
past few months has forced somewhat of 
a change in the situation as regards the 
South American oils, in that activity in 
these fields will be curtailed and held back 
until the surplus here is worked off. This 
applies with full force to such issues as 
International Petroleum, where operations 
will probably move slowly for some time. 


Cosden & Skelly 


These two Mid-Continent operators have 
felt the full force of recent unfavorable 
development in the Mid-Continent field, 
and this has been acutely reflected in stock 
market prices for both issues. Neither 
of these concerns is so favorably situated 
as regards contracts as Marland, and this 
influence is apparently making itself felt 
at this juncture. 


The Pan-Americans 


Production in Mexico seems to be 
steadily shrinking, June returns showing 
a still further falling off. While reports 
of recent earnings have been good, the 
outlook for the Pan-Americans does not 
seem sufficiently certain to warrant pur- 
chase of either of these issues, except for 
speculative profits. Conservative investors 
will do well to make their commitments 
in more stable issues, especially as Stand- 
ard Oil men seem to think that this cor- 
poration’s best days in the Mexican re- 
public are behind it. 


Guenther’s Appraisal—Cal. Pete, Rating 
“B”; Marland Oil, Rating “B”; Cosden, 
Rating “B”; Skelly, Rating “C”’; Pan- 
A> erican, Rating “B.” 





Sargent’s Concern in Trouble 


When Federal Judge Gopparp at th 
quest of a group of stockholders appoint- 
ed receivers to take charge of the affairs 
of the Metropolitan Finance Co. it occa- 
sioned no surprise to those informed of 
the genesis of this concern, at least none 
to THe FINANCIAL WorLD. 


The Metropolitan Finance Co. was a 
creature of Leroy SARGENT, a promoter 
who always looked out for SARGENT first 
and then left what little remained to his 
dupes. 


From the moment SARGENT loomed up 
in New York as the promoter of the Com- 
monwealth Finance Co., THE FINANCIAL 
Wortp has warned its readers to beware 
of him. 

He was ousted out of the Common- 
wealth Finance Co. because of his peculiar 
operations, but not before he came near 
wrecking it. The Commonwealth has not 
yet fully recovered from the loss of repu- 
tation it sustained through SARGENT’s con- 
nection with it. 

After he was booted out of this con- 
cern, SARGENT acquired control of the 
Metropolitan Finance Co. It was to extend 
credit for the purchase of automobiles 
and other mortgagable commodities on the 
installment plan and it began business with 
a capital of 100,000 shares of preferred 
and 100,000 shares of common stock. 

In financing the Metropolitan, SARGENT 
adopted the same principle he followed 
with the Commonwealth, selling the pre- 
ferred stock with a bonus of common 
stock at a premium and for a good deal 
more than it was ever worth. 

The complaining stockholders 
that under SarGENT’s administration the 
assets of the corporation had been wasted 
and misappropriated. 

Among the high pressure salesmen S.r- 
GENT was one of the pioneers. His suc- 
cess in disposing of stocks prompted other 
glib talkers like Extiotr of the “Business 
Builders,” L. R. Steet and Do.tincs to 
engage in the business. 

Now Sarcent also has reached the end 
of his rope. 


allege 


——9—_——. 


Continental Gas Improves 


Depression in the Central Western 
agricultural states would not be indicated 
by the report of the Continental Gas & 
Electric Corporation serving many com- 
munities in the great wheat and corn 
growing states. For the twelve months 
ended May 3lst, gross earnings of the 
company were $3,368,711, an increase 
forty per cent. over the preceding year 
while net earnings were $998,795, a gain 
of fifty per cent. over the preceding 
twelve months. After providing for all 
interest charges and dividends on t! 
Preferred stock the balance for the com- 
mon stock was $404,622, an increase ©! 
over seventy per cent. For the twelve 
months, interest requirements were earne’ 


more than 214 times, and requirements for 


payment of dividends on the Preferred 
stock were earned almost 3% times. 


The Financial World 


























Jugo-Slavia Bonds 


(Concluded from page 178) 




















even 

Esaansnnnnnenees 

some time ago in the Christian Science In connection with the offer, as an in- 

Monitor, had this to say: ducement, perhaps, it was stated that in- 
ee ee Oe and sinking fund payments on the 
Kingdom contains politically hostile groups tgp external debts of Serbia (one of 

with separatist tendencies in almost every the units making up the Kingdom, and 


ion. Though occupied militarily by 

the Serbs, Montenegro is far from recon- 
ciled to national extinction. The Croatians, 
who in 1920 proclaimed an independent 
public, demand local autonomy. The 
loyalty of the border populations, incor- 
porated against their will for strategic 
reasons, cannot be strongly counted on. A 
firm control government may be necessary 
to keep all these elements together, but 


whether military force alone can sustain 
a healthy national life is far from certain. 
Then the foreign problems of the Jugoslav 
State are no less numerous than the do- 
mestic ones.” 


The Original Offering 


Leaving the political side of the picture 
for the moment, in view of what has hap- 
pened to the bonds of Jugo-Slavia, mar- 
ketwise, and the refusal of American 


j 


lankers to undertake the offering of addi- 


tional bonds of the authorization, it will 
be interest to consider some of the 
features in connection with the original 
offering, which, by the way, was not as 


successful as was expected when the first 
sale was projected. 


The original authorized issue was 
$100,000,000, of which an offering of $25,- 
000,000 was the first instalment. The 
bonds were offered at a price to yield 
around 8.40 per cent. They bore an in- 
terest rate of 8 per cent, and were dated 
May 1, 1922, falling due in 1962. They 
are redeemable as a whole or in part after 
May 1, 1937, at 110 and accrued interest, 
etc, and are non-callable for 15 years. 


The Security 


security for the bonds, which are 
| as a direct obligation of the King- 
Jugo-Slavia, consists of: (a) a 
irge on all net receipts of the State 
lies and customs, (b) a first charge 
the total gross revenues of all the 
railroads of the Kingdom, as well as 
of t railroad from Belgrade to the 
\driatic Sea and its terminal port, to be 
Constructed. Note that last subject of 
security, as it is important. 


announced purpose of the issue was 
tain funds which were to be em- 
| in railroad rehabilitation and gov- 
buildings and general needs of 
Kingdom, and for railroad and port 
construction, The last mentioned purpose 
br us back for a moment to the last 
ned item of security for the loan 
s receipts of the railroad from Bel- 
g to the Adriatic, and the terminal 
port be constructed. 
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one of the endorsers of the bonds) had 
been fully and punctually paid during and 
since the war. Of this assurance I shall 
have something to say later. 


Revenues Large 


According to an official statement of the 
revenues of Jugo-Slavia for the calendar 
year 1922, the dollar equivalent of revenues 
indicated was more than twice the par 
value of the bonds now outstanding in the 
hands of American investors. The dollar 
equivalent also was more than 29 times the 
interest charges on the total of bonds out- 
standing. 

All of which is interesting. 

But it is none the less a fact, according 
to information which I have reason to 
credit, that the conduct of government 
finance in Jugo-Slavia during the past year 
and one-half has been such as to justify 
serious criticism. 

I am informed that one feature which 
has been sharply criticized has been the 
expenditure of government funds for pur- 
poses not authorized by the budget. An- 
other, that, instead of putting proceeds of 
last year’s loan into railroad construction 
and rehabilitation, as was specified in the 
terms of the loan, a large amount has 
been sacrificed in an attempt to juggle 
Jugo-Slavian dinars into a semblance of 
strength and _ stability. 


To Purchase Fleet 


I have been informed that the govern- 
ment of Jugo-Slavia has been conducting 
negotiations for the acquisition of the fleet 
of a certain European power which has 
no immediate use for the armament. 

I am informed by a man whose opinion 
and statements I am compelled to accept 
with respect, that the recent refusal of 
American bankers to become a party to 
further financing at this time in this mar- 
ket was influenced by knowledge that the 
above are facts. 


French Support Withdrawn 


I have it on what I consider reliable au- 
thority that, although the French Govern- 
ment for years has been strongly sym- 
pathetic towards Serbia, and has made 
available in the past millions of francs for 
Serbian uses, even that support recently 
has been withdrawn. There must be a 
reason, if that statement is true. 

I have touched upon both the political 
and the material sides of the situation re- 
garding Jugo-Slavia’s 8 per cent forty- 
year honds. 

The purpose in writing this discussion 
is not to undermine the market for the 


bonds under review, but, rather to point a 
moral, if possible, for the future guidance 
of American investors, in view of the 
rapid approach of the time when further 
European bond offerings will be brought 
to this market. 

It is interesting to know that, for ex- 
ample, the interest and sinking fund pay- 
ments of Serbia in the past have been 
met promptly and fully. But Serbia is one 
unit of the Jugo-Slavian galaxy of in- 
harmonious peoples. Internal dissatisfac- 
tion is apparent if one looks closely into 
the situation. And the bonds cannot be 
stronger than the willingness of the sev- 
eral units of the Kingdom to stand by 
them. Already Montenegro to all intents 
has denied the obligation. What may fol- 
low? 

The Moral Risk 


If it is true that the Jugo-Slavian gov- 
ernment has not conducted its finances in 
a proper manner, and has engaged in 
wrong operations in the exchange market, 
and has failed to live up to its agreement 
regarding these bonds, then the moral risk 
is bad. 

In considering the worth of any foreign 
offering of bonds, issued or to be issued 
and sold, the investor, if he will avoid 
loss, must consider the political and the 
moral side of the economic picture. This 
is essential, particularly at a time when. 
there is so much unrest among peoples, 
and so much economic weakness and gov- 
ernmental instability. 


The Lesson Taught 


I would urge investors in future to ex- 
amine most closely the credit risk which 
is represented by the moral risk or the 
human element. If the political—and, 
consequently, the moral or human side of 
the picture—feature is not satisfactory, 
then the size of revenues as compared 
with bond interest requirements or par 
value of bonds can be of little value. 

Good American railroad or utility bonds 
are far more attractive than the obligations 
of European countries where the political 
side of the economic picture is clouded. 
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Unfilled Tonnage Lower 


Unfilled tonnage figures of the United 
States Steel Corporation were not much 
out of line with what was expected, al- 
though the figure of 5,910,763 tons on 
August 1 may have been slightly smaller 
than some anticipated. This is the small- 
est total of unfilled orders reported since 
August 1, last year, when the company 
had but 5,776,161 tons on hand. The drop 
during July, however, was about 475,500 
tons, as compared with the decline of 
nearly 600,000 tons in June. Steel’s un- 
filled tonnage reached its high mark for 
the current year in March, with 7,403,332 
tons. Since then orders have declined 
1,492,569 tons, or about 20 per cent. Ap- 
proximately five months’ business is repre- 
sented by orders now on hand at the cur- 
rent operating rate of about 90 per cent. 
Some steel men believe it not unlikely that 
a further decrease in unfilled orders will 
be noted for August. 
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Careful Banks 
Buy These Bonds 


Our 7 end 74% bonds and mortgages secured 
y Idaho Irrigated Farms, are favorite invest- 

ments for many careful banks (names on re- 
uest). Our booklet shows you how to have 
¢ same attractive yield with safety. 


8 Per Cent City Bonds 
NORTH AMERICAN MORTGAGE COMPANY 
Edgerton-Fabrick Company, Agent 
Dept. 10-D Pocatello, Idaho 


Please send me copy of 
booklet, “Idaho Mortgages” 














Rock Island 
(Concluded from page 180) 
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stood is the 
IsLAND’s net 


seasonal nature of Rock 
earnings. The first six 
months are estimated to yield about 40 
per cent of the net; the last six yield 
60 per cent, of which 37 per cent comes 
in the three months, August, September 
and October. Without making any allow- 
ance for maintenance and using the net 
earnings for the first six months as a 
basis and estimating for the last six 
months I figure that Rock IsLanp will 
have no trouble in covering its preferred 
dividends. If allowance is made for heavy 
maintenance in the early part of 1923 and 
lighter maintenance in the last half a much 
higher net is indicated and this will doubt- 
less be the trend in the 


net earnings. 


Based on a ten-year record Rock IsLanp 
earns 40 per cent of its net during the 
first six months and 60 per cent during 
the last six months. It earns 37 per cent 
of its net in the three months, August, 
September and October. In order words, 
in the four months from July to October, 
inclusive (the next to be reported) the 
net is greater than in the six months just 
completed. 


Influence Apparent 


The influence of good net earnings on 
the depressed shares of Rock IsLAND is 
apparent. While the July net may not 
prove particularly stimulating there is no 
question in my mind but that the August, 
September and October net will prove 
most gratifying to stockholders. A rather 
complete estimate as to net for the last 
six months of 1923, based on indicated 
traffic, shows the preferred dividend cov- 
ered and about $4 per share for the com- 
mon for the entire year 1923. 

The preferred issues require $3,568,000 
for their annual dividends; I already have 
pointed out that that much was spent for 
excess maintenance during the first half. 
It does not take much vision to see that 
Rock IsLtanp can easily pile up net during 
the second half of 1923 that will not only 
cover the preferred, but will also leave a 
substantial balance for the common. 
Every indication points to a good volume 
of traffic, and given that, plus good man- 
agement and a high maintenance standard 
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the net can almost be guaranteed to look 


out for itself. My advice to those hold- 
ing the preferences is not to sell, but to 
average down on their holdings if they 
are in position to do so. Psychological 
causes may depress stock prices, but they 
never have kept them down below real 
values for an extended period of time. 


Guenther’s Independent Appraisal 
of Listed Stocks rates the preference 
shares “B.” 


YO —- 
New Haven Weathers Storm 


The current issue of Lisman’s Review 
strikes an optimistic note describing the 
financial condition of the New Haven 
Railroad and the value of its properties. 
It says in part: 

“The Interstate Commerce Commission 
found the value of the property, based on 
average costs of labor and materials in 
the decade prior to 1915, to be 380 million 
dollars—the value of the property devoted 
to public service as of that date. 

“The Supreme Court, only a few weeks 
ago, in a case from Missouri, ruled that 
present reproduction costs must be consid- 
ered in determining the value on which 
public service property is entitled to a fair 
return. Such a basis would unquestion- 
ably give a present value of 500 million 
dollars to this property. A fair return on 
such value figures 35 million dollars per 


year. The New Haven, to pay its full in- 
terest charges, requires approximately 
21% million dollars per year. 


“From April 1, 1923, to June 30th, 
the road earned a surplus above its fixed 
charges of 280 thousand dollars. The 
operating ratio to gross earnings was 
brought down from 94 per cent in Janu- 
ary to 77% per cent average for these 
three months; the transportation expenses 
from 48 per cent to 37 per cent in June; 
its maintenance expense from 40% to 36 
per cent. 
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The Stock Barometer 


The Bache Review this week says: 

If the stock market, as a whole, fore- 
casts industrial conditions several months 
ahead, what is to be the situation in busi- 
ness as a result of the decline in securi- 
ties, which has been in progress since last 
March? 

From that date industrials have declined 
around nineteen points and railroads four- 
teen points. 


There some exceptions to the 
general downward trend in July in com- 
modities, but aside from rallies in prices 
of provisions, etc., and small gains in mis- 
cellaneous products, the trend has been 
downward. Nine groups, led by textiles 
and hides and leather, have reacted. In 
all, twenty articles of common use ad- 
vanced, thirty-nine declined, and _ forty- 
seven remain unchanged over the month 
of July. 

The principal decreases in production 
were in iron and steel, cotton consumption 
and sugar meltings. 


were 





The question is—has this decline jn 
business activity been sufficient to satisfy 
the barometrical prospect indicated by the 
decline in securities, or will business, some 
time in the near or later future, sink to a 
further low level? 

It would seem that the considerable re- 
action in security prices was much more 
drastic in proportion than any recessions 
in business thus far indicated. 

In fact, some observers, like the Hur- 
vard Service, attribute the business de. 
cline altogether to midsummer dulness. 
The Standard Trade Service, however, in- 
terprets the present situation as 
much more significant than a 
sonal dulness, and regards it 
of industrial illness 
symptoms, but, as 
serious. 


something 
mere 
as a 
with rather 
yet, not 


sea- 
Case 
violent 
menacing] 
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Cautious on 1924 


Speaking of the business situation in 
the United States, the Mechanics & 
Metals National Bank, of New’ York, 
says: 

“Basic factors in the general economic 
situation warrant hopeful expectations 
for the next few months, but with re- 
spect to the longer outlook, that is an- 
other matter, for conditions are in the 
process of ‘development which pres- 
ently may operate as tempering factors 
in the situation. 


Moderate Rate Best 

“It is in view of the possibilities con 
tained in these factors that it would be 
by far to the best interests of the coun- 
try were a moderate rate of industrial 
output, and a stabilizing of prices, to be 
brought about in the coming months. 
It is not necessary to our national pros- 
perity that the output of our manufac- 
turing industries should go on indefi- 
nitely running ahead of the normal rate 
of consumption, as it has done in the 
year to date. It is not necessary, either, 
that prices should go on constantly ad- 
vancing. It ts necessary to our pros- 
perity, however, that the output of our 
industries should be assured a wide and 
permanent market. 

Prosperity as we have known it in 1925 
has been too unevenly distributed to be 
assured of permanence. It has existed in 
defiance of foreign conditions and to some 
extent of domestic conditions. Continued 
long enough along the lines followed this 
year, it would become increasingly un- 
wholesome, until finally, with the buying 
of the agricultural districts curtailed, with 
the buying of the foreign markets limited, 
and with the shortage overcome in the 
cities of those things for which there has 
been so great a demand, a setback would 
inevitably occur. 

“Without a widening of our markets, 
the rate of industrial output 
just before the middle of the year, and 
the excited activity which attended the 
price up-swing of that period, could not 
be repeated .without threatening the 
country with a period of inflation and 
rising prices. 
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Eastern Kansas Sound 
By C. M. Harger 


is interesting. One finds the most 
diverse expressions and at the same 
time is impressed with the variation be- 
tween the off-hand opinions of superficial 
observers and the actual conditions. East- 
ern Kansas is an old settled section. The 
first farmers of the state took up the rich 
lands which lie in the fertile valleys and 
profitable uplands. Crop failures are al- 
most unknown in this section, particularly 
the northeast counties. The producers put 
their eggs in many baskets and raise corn, 
wheat, oats, cattle and hogs and always 
give attention to the dairy cow. As a re- 
sult they market much of their crop “on 
the hoof” and are in a far better financial 
condition than the one-crop farmers of 
central and western counties. Talking 
with farmers, one gets the impression that 
the man who owns a farm and has kept 
his head during the inflation period is far 
hetter off than before the war; that on 
the whole he is better off than a year ago; 
but that the renter is probably not so well 
established, having a lower price for his 
products while rentals have not yet been 
fully adjusted to the new basis. The farm 
mortgage situation has always been sound 
in this section and is now. The weak 
point in the past decade has been the in- 
flation of land values during the war, 
based on the rise in values of products. 
Farms that had sold for $200 an acre went 
to $400 an acre and many bought to ex- 
tend their holdings, taking over the farms 
that others sold to move farther west 
where land was cheaper. There has for 
fifteen years been a steady emigration 
of this section to the lower-priced 
lands of central and western Kansas; hun- 
dreds of farmers have sought new homes 
and have made riches by the change. The 
younger generation has been mostly con- 
cerned in this movement and to a degree 
it is yet going on. Where heavy mort- 
gages were made to buy up the land 
offered at high prices it has been a hard 
struggle to meet overhead charges and in 
me instances foreclosures have followed 
inevitably. There is no probability of loss 
the investor for the loans were made on 
a conservative basis and within safe 
limits. If there is loss it will come to the 
| owner and in most instances grows 
out of the purchase of farms at too high 
Prices considering what has happened to 
price level of products. 


L JOKING over the actual loan fields 


lenty of money for loans is available 
there is no disposition to curtail the 
tment of capital, according to the 
agents in the country towns. This 
r’s is a large corn crop and with a good 
at this time—-indeed corn has re- 
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cently been higher than wheat. But that 
was last year’s corn. The new crop will 
mostly be fed to cattle and hogs and 
farmers are generally planning to handle 
large numbers of feeders. The banks are 
generally able to care for their customers 
and there is no sign of credit exhaustion. 
Indeed many farmers say that there is 
too much credit and that it would be bet- 
ter if there were less opportunity for ex- 
tensive borrowing. They want to work 
out their own salvation and have little in- 
dication of political uprising in their con- 
versation. They say prices of commodities 
are too high but believe that they will 
pull through and are on the whole in a 
most comfortable mood as to their finan- 
cial outlook. That they are on a business- 
like basis is declared by the more thought- 
ful of them and they evidently feel able 
to handle their affairs successfully though 
it will take closer figuring than did the 
years just past. Eastern Kansas is today 
the same sound and safe loan field as 
ever, and the tendency seems to be to 
maintain its stability through careful man- 
agement and limiting the credit to the 
actual needs of the producer. Consider- 
able building is manifest in the country 
towns and some farms are showing added 
porches to the homes and other new 
equipment. Altogether that section is 
making steady progress with no sign of 
distress. It has the soil, the rainfall and 
the people to win and needs—but time 
and good management. 
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Kardos Indicted as Bucketeer 

After waiting for almost a year the 
New York State authorities succeeded in 
collecting enough evidence of illegal 
brokerage transactions against Louris 
MonTcoMERY Karpos, head of the defunct 
stock brokerage concern of Kardos & 
Burke, to secure six indictments against 
him. When Karnos’s concern went under 
he blatantly announced to the newspapers 
it was one of the cleanest failures in Wall 
Street. He also held he was a victim of 
the money powers and he set himself to 
the task of writing one of those frequent 
exposures of Wall Street. Probably this 
book will now be postponed indefinitely. 
When the receiver began his search for 
the assets he also came to the conclusion 
the failure was one of the cleanest in 
point of cleaning out Kardos & Burke’s 
customers. KArDos was somewhat of the 
type of NicHoras Writson, the notori- 
ous oil promoter. Like Wilson, who 
lured the unsuspecting and inexperienced 
Rear Admiral Rorety D. Evans into his 
scheme to give them a reputation, KarDos 

vailed upon the former United States 
ste and twice Governor of his 
state, BuRKE, to become a member of his 
firm. He even made former Secretary of 
the Treasury McApoo a proposition to be- 
come president of an international bank, 
but McApoo was not to be tempted. He 
has had experience in Wall Street and 
feared the fate that overtakes people who 
are asked to he the tail to a skyrocket. 














An Investment 
Perfectly Protected 34 


Georgia Farm Mort- 
gages purchased 
Irom this company “ 
are amply secured SD. 
by real estate con- 
servatively appraised 
at more than twice 
amount of mortgage. We guarantee 
titles, collect interest. Client is re- 
lieved of all cares and details. We 
safeguard investors’ interests at every 
step on transaction. 6% paid on time 
certificates. 5% on demand certificates 
Write for information. 

SESSIONS LOAN & TRUST CO. 

Mortgage Bankers 

Drawer 361 Marietta, Georgia 








SAFEGUARD YOUR ESTATE by 
such safe profitable income building 
securities as 
OKLAHOMA 
FIRST FARM MORTGAGES 
non-fluctuating—dependable. We spe- 


cialize in them. Also 6%% First 
Mortgage Bonds—$100—$500 and $1000 








Write for full information 


THE GODFREY INVESTMENT CO. 


Members Farm Mortgage Bankers’ 
Association of America 


OKLAHOMA CITY, OKLA, 


























How to Select 
e Bonds” 


From our long and successful investment ex- 
perience—38 years without loss to an investor 
—we have compiled this valuable book—‘‘How 
to Select Safe Bonds.” 

Here in clear, easily understood form, is the 
entire framework of investment procedure; 
the fundamentals that everyone should know, 
and the eight tests which anyone can apply 
to make certain that their funds are safely 
invested. The information it contains should 
be part of everyone’s general knowledge of 
business. Unless an investment will pass 
every one of these 8 tests it is lacking in 
some element of safety. No person should in- 
vest money in any form of security without 
knowing and applying these important tests. 


COUPON BRINGS YOUR COPY 


In every banking circle the name of George 
M. Forman & Company has always been asso- 
ciated with sound investments. This house 
has sold over fourteen thousand separate in- 
vestments in 38 years without loss of a dollar 
to any customer. From this unsurpassed 
record has been drawn the wisdom contained 
in ‘‘How to Select Safe Bonds.” 

Fill out and mail the coupon at once for this 
interesting book. There is no obligation. It 
will not only show you how to test every in- 
vestment for safety, but will also give you 
information that will erable you to secure, 
with absolute safety, a larger income from 
your investment—ranging as high as 7%. 


GEORGE M. FORMAN & COMPANY 
105 W. Monroe St., Chicago 
“238 Years Without Loss to a Customer” 


George M. Forman & Company, Dept. 178A 
105 W. Monroe St., Chicago, Illinois. 
Gentlemen: Please send me at once your 
book, “‘How to Select Safe Bonds.” I am 
under no obligation. No salesman is to call 
on me, 
NQ@M@ .cccccccccccccccececs COoSceceseeceposce 
MGBIERD 2 cccvcveceeceesesesccecsscoecsceoevece 
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| “T Can’t Learn Anything About It” 


OME men hold stocks that are not listed on any Exchange, and about 
| S which they can learn nothing through casual inquiry or from such sources 

as are known to the general public. If you have such a stock, no matter in 
what part of the world it originated, or what obscure Board it was on, submit 
it to THE FINANCIAL Woritp ResearcH Bureau for 4 Special Report. 


A Special Report 


We undertake to send you a Detailed Special Report on any security you inquire about, 
analyze the figures for you and interpret their meaning, tell you the present condition of the 
corporation and its immediate prospects. You will know whether to hold, to sell, to buy 
Our fee is small, but the information we submit may save or make you consider- 


Let us have the coupon, and submit your inquiry. 


DETACH HERE 





to buy 





Name 


Please submit price for a special report on 


shares 
bonds. 


course, that this request does not obligate me to proceed further. 





FINANCIAL Wor.tp RESEARCH BuURBAU, 
53 Park Place, New York. 








Address 


Company, of which I own or intend 


Advise me when you can have it ready. 


It is understood, of 


























Banks Have New Heads 


N recent years the official personnel of 

the leading financial institutions in the 
Wall Street district have undergone some 
startling changes. In many instances there 
has been a shifting of the executive lead- 
ers, while among certain institutions the 
heads have severed their relations alto- 
gether. 

Among the large banks and trust com- 
panies in the financial district about 14 
have chosen new presidents which promo- 
tions have occurred in the past few years, 
or during the so-called readjustment 
period. 

In specific cases the “causes” behind the 
changes are well However, it 
will be observed from the list appended 
herewith that many former bank and trust 
company presidents have assumed chair- 
manships, either of the boards of directors 
or the executive committees. 


known. 


This shifting of official posts was, in 
most instances, the result of broader ex- 
ecutive duties and the desire of the bank 
boards to distribute the official manage- 
ment to more than one pair of shoulders. 
It is well known that the duties of the 
executive heads of the large banks in the 
financial district have multiplied many 
recent years in consequence of 
the inflationary and deflationary activity. 

In a comparatively few instances, there 
were changes in the executive heads as a 
result of mergers. 
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times in 


Following are the 14 banks that have 
installed new presidents in recent years, to- 
gether with the former presidents who 
have been elected to chairmanships, etc.: 

Guaranty Trust, Wm. C. Potter, Presi- 
dent; Charles H. Sabin, Chairman. 

Chase National, A. H. 
President. 

Bankers Trust, A. A. Tilney, President; 
Seward Prosser, Chairman. 

National City, C. E. Mitchell (b), Pres- 
ident. 

First National, 
President. 

Bank of Commerce, S. E. Ward, Presi- 
dent; J. S. Alexander, Chairman, 

Mech. & Metals Nat., John McHugh, 
President; G. W. McGarrah, Chairman. 

National Park, John H. Fulton, Presi- 
dent; Richard Delafield, Chairman. 

Chemical Nat'l, P. H. Johnston 
President. 

Seaboard National, C. A. Austin, Presi- 
dent; S. G. Bayne, Chairman, 

Equitable Trust, A. W. Loasby, Presi- 
dent; Alvin W. Krech, Chairman. 

Bank of N. Y., Edwin G. Merrill, Presi- 
dent; H. L. Griggs, Chairman. 

Coal & Iron Nat'l, J. W. Potter, Presi- 
dent; John T. Sproull, Chairman. 

Metropolitan Trust, Samuel McRoberts 
(e), President, 

Some of the smaller institutions may 
have made personnel changes also, but the 


Wiggin 


(a) 


J. E. Reynolds (c), 


(d), 


foregoing is merely a picture of the elec- 
tions of the more important 
banks and trust companies. 


downtown 





(a) Succeeded E. V. R. Thayer, resigned. 
(b) Succeeded James A. Stillman, 
(c) Succeeded Francis L. Hine, who was 

elected chairman of the executive committee. 
(d) Succeeded Herbert K. Twitchell, re- 

signed, and now head of Seamen’s Bank for 

Savings. 

(e) Succeeded George C. Van Tuyl, Jr., re- 
signed. 


resigned 


ee 


Bank Stock Table 
Pask & Walbridge, 14 Wall street, hav: 


issued a comparative table of New York 
City bank and trust companies. 


 ( 


Belt Railway Sale Approved 

The sale of 2,400 shares of $100 par 
value in the Belt Railway Company of Chi 
cago to the Pere Marquette Railway, was 
approved at a meeting this week of t! 
Belt Railway directors. This is equal ' 
the amount of the stock held by other ow: 
ers. The Interstate Commerce Commis 
sion will be asked to approve the sale. 
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Jersey Central Sale Approved 

A dispatch from Philadelphia states that 
the sale of the Lehigh & Wilkes Barre 
Coal stock by the Jersey Central to the 
Reynolds Syndicate has been approved by 
the United States District Court. 
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Real Estate Mortgages 


Discussed by William M. Greve 


: President Prudence Bonds Corp. 
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“HE real estate mortgage enjoys the determining this with absolute certainty 
‘| historic distinction of being the in advance. Therefore, such a security 
premier security of all ages. Noth- cannot be guaranteed and the bondholders 
sc, not even goid or precious stones, who furnished the money must assume all 
ven so fit to survive the vicissi- risk, for which risk they are paid the 
of time and circumstance. This is added rate of interest. 
in two astonishing facts. First, 
the mortgage, practically as em- 
ployed today, was flourishing as far back 
as human records go—five to six thousand 
years ago. Second, in that the records 
past century show that of the thou- 
of forms of investments, including 
Government bonds, bank stocks, public 
s, metals and minerals and all forms 
justrials, nothing on the average has 
proven so stable nor made so much money 
the investor as the real estate mort- 


On the other hand, a company which 
guarantees its mortgage bonds is organ- 
ized from the “lending end” and not the 
“selling end,” it is a dealer and not an 
agent or broker; and its responsibility is 
co-extensive with the life of the security 
it issues. This company, in guaranteeing 
its securities, protects itself as a prere- 
quisite to an absolute protection of its 
investors. In doing so it imposes certain 
iron-clad restrictions, some of which are 
as follows: 


his is true in spite of the fact that the 1. In making a mortgage loan it exer- 
mortage has been a variable and imper- ¢iS¢s, through expert “group judgment,” 
fect instrument and the mortgage prac- the greatest care against any over ap- 
tice has been greatly abused, entailing at Praisement of a property due to inflated 
times heavy losses upon investors; also COSts or other conditions. Its margin of 
that it has not been until recent years that safety, based upon an actual property 
this security has been brought to the high value, must at the outset be at least 33 1-3 
degree of refinement in which it may be Per cent—vsually about 40 per cent. 
found today in a certain class of first 
mortgage real estate bonds or certificates. 
For there are differences here which the 
shrewd investor must note if he will thor- 
oughly protect his interests. While some 
mortgage bonds are absolutely sound, 
others may not be so. This can be de- 

nined by contrasting guaranted first 
mortgage bonds or certificates with those 3. To this fundamental base of safety 
hat are not guaranteed, the latter usu- of bonds or certificates issued as a first 
lly bearing an interest rate of from ™% lien upon such a “going, income-produc- 


2. It will not issue bonds against any 
projected building or “hole in the ground” 
but only upon a property which is ‘com- 
p'eted and yielding, or immediately capa- 
ble of yielding, an income quite sufficient 
to cover all overhead interest, amortization 
and depreciation. 


to 114 higher than the guaranteed secu- ing property,” is added the entire resources 
rity, this interest representing an extra of the company itself, the total income of 
consideration for the transfer of hazard the property mortgaged, and other inci- 
irom the seller to the purchaser of the dentals such as the guarantee of a re- 
bond or certificate. sponsible banking house, the private re- 


sources represented by a separate bond of 
the mortgagor, the trusteeship of a sepa- 
rate banking institution which holds the 
original mortgage “in escrow” for the 
bondholders, and certifying as to the 
accuracy, dollar for dollar, of the bond 
issue. 


this difference in the quality of 
ls may be better observed by a study 

character and methods of the com- 
pames issuing them. 


r instance, a bond which is not guar- 
is usually issued by a company 
assumes no responsibility but acts 

essentially as a broker or agent between The only reason why such a security 
t! in who borrows money on a pro- is guaranteed is that it carries absolutely 
building enterprise and the pur- no risk. If it did carry any risk it could 
chasers of the bond who supply the not be guaranteed. This factor of safety 
y with which to finance it. When the should be worth more to the investor than 
iction is complete the only security the usual differential in interest rate which 
ondholders have is the property it- separates this class of mortgage bonds 
r prospective property, on which the from those which are not and cannot be 
rtgage bond issue has been made, the guaranteed. And it is my judgment that 
xg company or agent being absolved the guaranteed mortgage bond or certifi- 

| further responsibility. If the prop- cate in its present state of refinement is 
when it is completed and yielding, is positively the highest and most profitable 
capable of carrying the prescribed mort- type of security which it is possible to 
gave indebtedness, with its added interest, develop under any economic, industrial or 
hrough periods of depression, then it is political condition. Also that it is a great 

id bond. But there is no way of achievement of modern finance as well as 
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a most wholesome thing for the public 
that such securities are now made avail- 
able to small investors in denominations as 
low as $100, $500 and $1000 and may be 
purchasable on a small weekly payment 
plan. 

cvtailnutiiatias 


Youngstown Earns $11 

The net earnings of the Youngstown 
Sheet and Tube Company during the six 
months ended June 30, 1923, totaled $11,- 
822,228, equivalent to over $11 a share. 
This includes the company’s share of the 
profits of the Briar Hill Steel Company 
and the Steel and Tube Company of 
America. 


The detailed earnings statement for the 
period in question follows: 


Total gross income....................--- $18,888,335 
Depreciation and depletion........... 4,005,025 
Net ificome .............. ike cess $14,883,310 
Miscellaneous charges and int... 932,817 
eet Caen — oo... .s.-... $13,950,493 
| Ee eee eee ae See e 1,037,940 
nN nn oa $12,912,553 
Dividends— 
Preferred ..........:..... $1,090,255 
eens ... 2,222,114 
Minority equity in sub- 
sidiary company ...... 70 


Surplus before Federal taxes.. $9,600,114 
———__0———_-—- 


Western Pacific Plans 

The WestTERN Paciric Railroad Corpora- 
tion is to continue its program of im- 
provements for the remainder of 1923, 
and will provide for still greater im- 
provements during 1924, according to 
Arvin W. Krecu, Chairman of the Board 
of Directors of the railroad, who has 
just returned from an extensive tour of 
inspection over the line. He _ reported 
that the railroad is getting money back 
for every dollar being invested. 


199 


see ce rom 


Tn 

































































sme 








Representative active stocks as of Thursday, August 9, 1923: 
Saturday, 438,601 shares; 
455,325 

362 


Week's sales: 
Tuesday, 


Thursday, ; 


Divid. When 
Rate, $ Paid 


Q 
1.00 Q 
1.25 Q 
1.75 Q 
1.75 Q 
1.50 Q 
15 Q 
1.50 Q 
160 Q 
1.25 Q 
2.00 Q 
1.25 Q 
100 Q 
‘15 = Q 
1.50 Q 
1.50 Q 
2.00 Q 
200 @Q 
50 = Q 
1.50 Q 
250 Q 
2.00 S.A. 
260 S.A. 
3.00 S.A. 
2.25 Q 
1.50 Q 
2.50 S.A. 
‘87% Q 
250 S.A. 
1.75 Q 
1.75 Q 
15 Q 
1.00 Q 
1.00 Q 
{80 = Q 





New York Stock Exchange 





Monday, 
shares; Wednesday, 413,725 
2,700 shares; Friday, Exchange closed. 


shares; 


MISCELLANEOUS 
Thurs- 
——1922 NAME of STOCK Thursday’s day's 
High Low Close 
18% 9% Ajax Rubber ...... . 6% 
91% 65% Allied Ch. & Dye.... 60% 
59% 37% Allis Chalmers ..... 41% 
42% 27% Amer. Agr. Chem.... 12 
76% BOM Aamo. GM ccccossce 88% 
30% 14% Amer. Cotton Oil... 4% 
17% 10% Am, Hide & Leath... 6% 
50 % 25% Amer, Int. Corp..... 17 
85% 54% Amer. Sugar ....... 69 
47 23% Amer. Sumatra Tob.. 2° 
105 78% Amer. Woolen ...... 84 
43% 19% AGL, Gh Se OW. L..ccce 12% 
44% 29% Central Leather .... 14% 
82% 41 ee ee 
79% 59% Comput. Tab. Rec... 72 
15% 9 Cons. Textile ..... r 7% 
115 45% Continental Can . 46% 
134% 91% Corn Products ..... 120% 
19% 8% Cuba Cane Sugar : 
65% 23% Davison Chemical ... 28% 
90% 70 Eastman Kodak .... 101% 
94% 76% Endicott Johnson ... 65% 
107 75% $Famous Players 69 
115% 79% Inter. Harvester .... 74 
78% 41% Inter. Mer. Mar., pfd. 18% 
19% 11% 4=Inter. Nickel ....... 12 
63% 43% Unter. Paper. ....c0% 31 
54% 34% Jones Bros, Tea..... 57 
23% 11 AMOOWE, ERG. 2. cscccs 14% 
14% 9 Ott ORE s.ciccces 6% 
40 15% Mallinson & Co...... 23% 
263 122% Nat. Biscuit ........ 42% 
68% 39% #Nat. Enam. & Stamp. 56% 
63% 30% Punta Alegre Sug.... 45% 
94% 569% Sears Roebuck ...... 72 
8% 3% Submarine Boat 5 i% 
67% 38% Texas Gulf Sulph.... 55 
162 119% United Fruit ....... a 
712% 37 U. S. Ind. Alcohol... 45% 
92% 55% #U. S. Realty & Imp.. 94%4 
67% 46 a, COE 2c cccwe 38% 
16 6% Vivaudou, Ine. ..... . 17% 
RAILROADS 
108% 91% Atch., Top. & San. Fe 96% 
60% 33% Baltimore & Ohio... 4g\& 
151% 119% Canadian-Pacific .... 145% 
79 54 Chesapeake & Ohio.. 59 
43% 12% Chie. & E. Illinois .. 20% 
10% 3% Chic.-Gt. Western... 41, 
36% 16% Chic., Mil. & St. P... 15 
55 29 Chic., Mil.&St.P., pfd. 25 
95% 59 Chic & Northwestern 64% 
50 30% Chic., R. Il. & Pac.... 21 
93% 70% $=Chic., R.L.&P. 6%pfd. 63% 
141% 106% =Delaware & Hud.... 103 5% 
143 110% Del., Lack. & West.. 112% 
18% 7 | ee Ter 12% 
95% 70% Gt. Northern, pfd... 53% 
72 56% Lehigh Valley ...... 60% 
144% 108 Louisville & Nash.... 88 
25% 15% Missouri-Pacific .... 95g 
63% 40 Missouri-Pacific, pfd.. 26% 
101% 72% WN. Y. COWerel 2.8.0.2 97% 
125% 96% Norfolk & Western... 102% 
49% 33% Pennsylvania R. R... 43% 
40% 19 Pere Marquette ..... 41 
41% 23 ratte. &@ WW. VG...00< 41 
87% ee eer 74% 
32% 20% #$=St. Louis-San Fran.. 17% 
36% 20% St. Louis Southwest.. 26% 
10 2% Seaboard Air Line... 5 
96% 78% Southern Pacific 85% 
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36 
154% 


14% 
17% 


71% 
54 
73% 
46% 
34% 
16 
69% 
100% 
59% 
12 
38% 
38% 
52% 
32% 
20% 
34 


48% 
79 
98% 
94% 
45% 
13% 
41 
78% 
111% 
123 
53% 


67% 
57 

35% 
46% 
29% 
33 % 
45 

39% 
11% 
19 

12% 


PUBLIC 


128% 
29 
114% 
145% 
106% 
45% 
100 


136% 
142% 
65 % 
139% 


49 
79% 
19% 
15% 
86 
26% 
26% 
53% 
24% 
61% 
245% 
71 
141% 
10 


17 
18% 


125 
6 


8% 


43% 


43% 


20% 
32% 
15% 
22% 
31 
25% 
9% 
12% 
8% 


114% 


6% 
64% 
85 
44% 
31% 
66 


Southern R'’way ..... 


Texas & Pacific..... 
Union Pacific ,...... 
Wabash ..... ° 


Western Maryland .. 


OILS 


Cents, Patrel «oscccer 
Cosden & Co...cccece 
General Asphalt .... 
Marland Oil ..... eee 
Mexican Seab. Oil... 
Middle States Oil... 
Pacific Ol ...cccces 
Pan-Amer. Petrol ... 
Phillips Petrol ...... 


Pierce O81 ..cceces es 
ek. aaa eee 
Sinclair Consol. ..... 


Texas Company .... 
Texas Pac. C. & O... 
Transcont. Ol ...... 
White Eagle Oll .... 


STEELS 


Amer. Steel Fdy..... 
Bethlehem Steel .... 
Crucible Steel ...... 
Gulf States Stl. ... 

Midvale Steel ....... 
Penn Seaboard Stl... 
Replogle Steel ...... 
Rep. Iron & Steel... 
U. S. Steel 
U. S. Steel, pfd. 
Vanadium Corp. 


MINING 


Amer. Smelting ..... 
i rere 
Butte & Sup. Cop.... 
Cerro de Pasco ..... 
Chile Copper .wccccoce 
Chino Copper ..... ee 
Inspiration Copper 
Kennecott Copper 
Mother Lode Mns... 
Ray Con. Copper..... 
Tenn. Cop. & Chem.. 


UTILITIES 


Amer. Tel. & Teleg... 
Brooklyn Rap. Tran.. 
Columbia Gas & E... 
Consolidated Gas ... 
North American .... 
Phila. Company ..... 
Pub. Serv. Cor., N. J. 


EQUIPMENTS 


102 


92% 
52 


31% 


35% 
79% 
4% 


Amer. Locomotive ... 
Baldwin Loco. ...... 
Lima Locomotive ... 


105% Pullman Co. ........ 
MOTORS 


Amer. Bosch Mag... 
Chandler Motors ... 
Fisk Rubber Tire ... 
General Motors oe 
General Mot. 6% Deb. 
Hudson Motors ..... 
Hupp Motors ....... 
Kelly Springfleld ... 
Keystone Tire ...... 
ae. 
Pierce Arrow ...ccc-e 
Stromberg Carbu. .. 
Studebaker ....... ° 
Willys Overland 








INDUSTRIAL 


SECURITIES 


Quotations by Westheimer & Company 
Cincinnati, O. 


Stocks 
American 
American 
American 
American 
American 


Procter & Gamble, com. ($20 par).129% 132 American Utilities, part. 
Procter & Gamble, 6% pfd........ 106% 108 Appalachian Power, com......... 
Procter & Gamble, 8% pfd........ 156 163 Appalachian Power, pfd.......... 
Rudolph Wurlitzer 8% pfd........ .. 104% Arkansas Light & Power, com 

D. & Pee. & Di CO. «26 .c sce 0 60 Carolina Power & Light, com 

U.. S. Ptg. & Lith. ist pfd... een oe 96 Cities RE a he a ie Dae 
Cincinnati & Sub. Bell Telep...... 71% 72 Cities | ReneS oo es 
Cincinnati Gas & Electric........ 80 5% nie Cities bankers certifs 
Cincinnati Gas Transportation....102% Bie Cities 7% Series B, 1966.. 
CS wes Ge tiny ME ca ove cio awnce teen 70 75 Cities 7% Series C, 1966 
Bk a. Aon ns b Rae biciee bb's ee Shs aes 58 CoPERRO. STOWE, COMs a vacacesscics 
Cincinnati Street |) eee 29 30 Cee” POUR, “Ts 6 wb ns a oecans 
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Laundry 
Laundry 
Rolling Mill, . 
Rolling Mill, 7% pfd.... 96% 97% 
Seeding Machine, pfd... 86% 
Cincinnati Union 
Fleischmann, 
Globe-Wernicke, 
Globe-Wernicke, 
Gruen Watch Co., 
Gruen Watch 


Co., 


Mach., com... 29 29% 
Mach., pfd.....114 119 


Bid Asked 


com om % a 30 


Stock Yards..... 125 135 
Bs. eis av uewe Seas oe 112 American 
Ben: “. bcsces< ~ 
pfd. eocecsccercece 95 98 
ere - oe 


Quotations by 


American 
American 
American 
American 


92 American 
American 
30% American 


eee 100 102 American 


PUBLIC UTILITY 


Elec., 


Trac. 


SECURITIES 
H. F. McConnell & Co. 
65 Broadway, New York City 
Security 

Adirondack Power & 
Adirondack Power & 
Gas & Elec 
Gas & 
Light & Traction, 
Light & Trac., 
Light & 
Power & Light, com... 
Power & Light, pfd..... 
Public Utilities, 
Pub. Utilities, prior pfd. 
pfd. 


Light, com.. 
pfd... 
-, New, com.. 
pfd... 
com,..111 
ae 


"95 
20.. 


com.... 


Asked 


95 


«2 
98 
36% 
43 


115 


92 


106 
171 


Owens 


Toledo 
Toledo & Western 
Electric 


TOLEDO SECURITIES 
Quoted by Tucker, Robison & Co. 


Stocks 
Commonwealth Bldg., com.......- 
Libbey-Owens, COM.......eeeese0> 
CARROT -IWORE, BIG. 2c cccccccscvess 
Party DODGIBIEE onc. vic csscvenss 
Toledo Edison 8% pfd..........+-. 
Haughton Elevator, pfd. .......-. 
Toledo Edison 7% pfd..........++-. 
National Supply, com............-. 


National Supply, pfd............+. 
LaSalle & Koch 7% pfd.......-+-+- 
Ohio State Telephone, pfd 
Se... MS. cov bacannechews 
Owens Bottle, pfd 
Paragon Refining, com,........-s+ 
Paragon Refining, pfd...........+. 


Toledo Machine & Tool, com 

Toledo Milling Machine, com 

Toledo Milling Machine, pfd 
Bonds 


Commonwealth Bldg. Co. 5s...... 
Toledo Gas, Elec. & Heating 5 
Ee! Seer ee eee 
SO. nceeeeedevens 


Auto-Lite 7s........-++.- 1 
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JELKE, Hoon & Co. 


Vembers New York, Chicago 
and Detroit Stock Exchanges 


Qur weekly Market Review, which 
eontains an analysis of economic con- 
ditions, together with comment and 
suggestions on stocks and bonds, will 
be sent on request. 


40 Wall Street, New York 
s S. La Salle St. 
Chicago 


616 Griswold St. 
Detroit 

















WATKINS & CO. 


Investment Securities | 


MUNICIPAL 
AND | 
CORPORATION BONDS | 


7 Wall St. New York 
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An Income of 8% 


obtainable on the preferred stock 
a light and power company which 
a record of 69 consecutive dividend 
payments, Company supplies 64 com- 
ties in three states. Dividends 
ned six times in 1922, 
Circular F gives complete details. 
You may have it upon request. 


H. M. JACOBY & CO. 


lil Broadway, N. Y. ‘Tel, Rector 6573 











DIVIDENDS 
SOUTHERN PACIFIC COMPANY 


DIVIDEND NO. 68 
QUARTERLY DIVIDEND of one dollar 
fifty cents ($1.50) per share on the Capi- 
Stock of this Company has been declared 
able at the Treasurer’s office, No. 165 
iway, New York, N. Y., on. Monday, 

er 1, 1923, to stockholders of record at 
o'clock P. M. on Friday, August 31, 
rhe stock transfer books will not be 
d for the payment of this dividend. 
will be mailed only to stockholders 
ve filed permanent dividend orders. 
A. K. VAN DEVENTER, ‘Treasurer. 
York, N. Y., August 9, 1923. 


FEDERAL LIGHT & TRACTION CO. 
Preferred Stock Dividend 
52 William Street 
New York, August 8, 19235 
h Board of Directors has this day de- 
the Regular Quarterly Dividend of 
ind One-Half Per Cent (14%%) on the 
rred Steck of Federal Light & Traction 
pany payable on September 1, 1923, to the 
rred Stockholders of record as of the 
of business August 15, 1923. 
cks will be mailed. The transfer books 
not be closed. 
J. DUNHILL, Treasurer 
AMERICAN POWER & LIGHT COMPANY 
71 Broadway, New York 
IMMON STOCK DIVIDEND NO. 43 
juarterly cash dividend of 214° has been 
|! on the Common Stock of the Amer- 
Power & Light Company tor payment 
ber 1, 1923, to Common Stockholders 
rd at the close of business August 15, 
A. C. RAY, Treasurer 
Southwestern Power & Light Company 
Preferred Stock Dividend No. 43 
ar quarterly dividend of one and 
larters per cent. (1%%) on the Pre- 
Stock of Southwestern Power & Light 
! 


_§ I has been declared for payment on 
er 1, 1923, to stockholders of record 
of business August 13, 192 


A. C. RAY, Treasurer. 
itral Arkansas Kailway and Light Corp. 
Preferred Stock Dividend No, 42 


iam St., New York, August 8, 1923. 
Board of Directors has this day de- 
the Forty-Second consecutive dividend 


and Three-quarters Per Cent (1% %) 

the Preferred Stock of the Central Arkan- 

Railway and Light Corporation, payable 

sept er 1, 1923, to the Stockholders of 

s of the close of business August 15 

Checks will be mailed. The Transfer 
vill not be closed 


J. DUNHILL, Treasurer. 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 

Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 

To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it mentioned 
in THE FINANCIAL Wor. 


“Investment Suggestions’’—Under this title, Spencer Trask & Co. 
has issued a circular containing about 85 suggestions to guide 
investors in the selection of securities. A copy of this circu- 
lar may be obtained by writing the above firm at 25 Broad 
Street, New York, or at its offices in Boston, Albany and 
Chicago. Please mention THe FINANCIAL WorLp. 


27 Sugar Companies—Tameling, Keen & Co., have prepared a book- 
let containing the latest available earnings and financial state- 
ments of 27 of the principal sugar companies. Their analysis 
in each case expresses an opinion as to the position of the com- 
pany’s securities. Copy may be obtained by writing to the 
above firm at 7 Wall Street, New York. Please mention THE 
FINANCIAL WORLD. 


“Odd Lot Trading’’—An interesting booklet giving full information for 
those who wish to buy securities in odd lots. Copy may be 
obtained by writing to John Muir & Co., 61 Broadway, New 
York. Please mention THE FINANCIAL Wor Lp. 


Investment Opportunities—This is the title of the 1923 Mid-Year 
Booklet issued by the American Bond & Mortgage Company. It 
contains many illustrations of properties and descriptions of 
real estate mortgage bonds. Copy may be obtained by writing 
to above firm at 345 Madison Ave., New York. Please mention 
THe FINANCIAL WorLD. 


Market Letter—Shonnard & Co.’s market letter issued every two 
weeks, contains comprehensive discussions of the fundamental 
conditions affecting security prices, analysis of particular securi- 
ties and investment suggestions. This letter constitytes a val- 
uable service to the stock and bond buyer. Copy may be ob- 
tained by writing to the above firm at 120 Broadway, New York. 
Please mention THE FINANCIAL Wor-p. 


How Other People Get Ahead—This is the title of an interesting 15- 
page book issued by the United States Government Savings Sys- 
tem. It tells you how to avoid bad investments and obtain the 
key to independence. It also tells of the nine big features of 
Treasury Savings Certificates. Copy of this book may be ob- 
tained by writing to A. B. Leach & Co., 62 Cedar St., New York. 
Please mention THE FINANCIAL WorLb. 


Guaranteed Stocks—These stocks rank with bonds in quality al- 
though not so widely known and offer better yield as sound 
permanent investments. An interesting booklet may be ob- 
tained by writing to Joseph Walker & Sons, 61 Broadway, New 
York. Please mention THe FINANCIAL WorLD. 
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Should a Bank Loan Money 
for Advertising ? 


By FESTUS J. WADE 
President, MERCANTILE TRUST COMPANY 
of St. Louis 


ey BEN we Strike ai advertising, meaning, of 
course, efficiently applied advertising, we 
Strike at salesmanship, and the heart of business. 
For the banker to do anything to retard business 
right now is Suicide. 


When the merchant pulls down his shingle 
and waits for business to come to him in a buy- 
ers’ market, we laugh at him, and call him a poor 
business man. 


When he is forced to cut down one of his best 
methods of selling because his banker considers 
advertising an unnecessary item of expense and 
refuses an otherwise deserved loan purely on 
that principle, it is my humble opinion that we 
should laugh at the banker, and feel sorry for the 
merchant. 


Don’t mistake my meaning. It is a basic 
banking principle that a loan must be well se- 
cured, and a firm cannot borrow merely because 
it is a big and successful advertiser. But the fact 
that it is a believer in advertising and wants to 
use a portion of the money for that purpose 
should never stand in its way when it calls on 
the Bank’s credit department. 


Published by The Financial World in co-operation 
with the American Association of Advertising Agencies 



































